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BASIS OF PRESENTATION

Except as otherwise indicated or as the context otherwise requires, all references in this Quarterly Report on Form 10-Q
(the “Quarterly Report”) to the “Company,” “we,” “our,” and “us” and similar terms refer to Jefferson Capital, Inc. a
Delaware corporation, together with its subsidiaries. Unless otherwise indicated, all references to our financial information
are to the combined and condensed consolidated financial information of the Company and references to “dollars” and “$”
in this Quarterly Report are to, and amounts are presented in, U.S. dollars. Financial data as of March 31, 2026 and
December 31, 2025, and for the three months ended March 31, 2026 and the twelve months ended December 31, 2025,
relate to financial information of the Company on a combined and condensed consolidated basis. All amounts referred to
in the combined and condensed consolidated financial statements have been rounded to the nearest thousand, unless

otherwise stated. All percentages are calculated based on actual amounts. Minor differences may exist due to rounding.

Special Note Regarding Forward-Looking Statements

This Quarterly Report contains forward-looking statements about Jefferson Capital, Inc. We intend such forward-looking
statements to be covered by the safe harbor provisions for forward-looking statements contained in Section 27A of the
Securities Act of 1933, as amended, and Section 21E of the Securities Exchange Act of 1934, as amended. Statements that
are not historical or current facts, including statements about beliefs and expectations, are forward-looking statements and
are based on the information available to, and assumptions and estimates made by, management as of the date hereof.
These forward-looking statements cover, among other things, future economic conditions and the anticipated future
revenue, expenses, financial condition, asset quality, capital and liquidity levels, plans, prospects and operations of
Jefferson Capital, Inc. Forward-looking statements often use words such as “anticipates,” “targets,” “expects,” “hopes,”
“estimates,” “projects,” “forecasts,” “intends,” “plans,” “goals,” “believes,” “continue” and other similar expressions or
future or conditional verbs such as “will,” “may,” “might,” “should,” “would” and “could.”

29
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Forward-looking statements involve inherent risks and uncertainties that could cause actual results to differ materially from
those set forth in forward-looking statements. Factors that may materially affect such forward-looking statements include:

e Deterioration in general business and economic conditions or turbulence in domestic or global financial markets,

which could adversely affect Jefferson Capital, Inc.’s revenues and the values of its assets and liabilities;

Turmoil and volatility in the financial services industry;

Actions taken by governmental agencies to stabilize the financial system and the effectiveness of such actions;

Changes in interest rates;

Increases in unemployment rates;

Impacts of current, pending or future litigation and governmental proceedings;

Increased competition from both banks and non-banks;

Effects of climate change and related physical and transition risks;

Changes in customer behavior and preferences and the ability to implement technological changes to respond to

customer needs and meet competitive demands;

e Failures or disruptions in or breaches of Jefferson Capital, Inc’s operational, technology or security systems or
infrastructure, or those of third parties, including as a result of cybersecurity incidents;

e Failures to safeguard personal information;

Impacts of pandemics, natural disasters, terrorist activities, civil unrest, international hostilities and geopolitical

events;

Impacts of supply chain disruptions, rising inflation, slower growth or a recession;

Failure to execute on strategic or operational plans;

Effects of mergers and acquisitions and related integration;

Effects of critical accounting policies and judgments;

Effects of changes in or interpretations of tax laws and regulations; and

Management’s ability to effectively manage market risk, operational risk, compliance risk, strategic risk, liquidity risk

and reputation risk.
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Factors other than these risks, including those described under the sections in this Quarterly Report entitled “Risk Factors”
and “Management’s Discussion and Analysis of Financial Condition and Results of Operations” and elsewhere in this
Quarterly Report, also could adversely affect Jefferson Capital, Inc.’s results, and the reader should not consider these risks
to be a complete set of all potential risks or uncertainties. Readers are cautioned not to place undue reliance on any
forward-looking statements. Forward-looking statements speak only as of the date hereof, and Jefferson Capital, Inc.
undertakes no obligation to update them in light of new information or future events, except as required by applicable law.

In addition, statements that “we believe” and similar statements reflect our beliefs and opinions on the relevant subject.
These statements are based upon information available to us as of the date of this Quarterly Report, and while we believe
such information forms a reasonable basis for such statements, such information may be limited or incomplete, and our
statements should not be read to indicate that we have conducted an exhaustive inquiry into, or review of, all potentially
available relevant information. These statements are inherently uncertain and investors are cautioned not to unduly rely
upon these statements.
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Part 1. Financial Information

Jefferson Capital, Inc.

Combined and Condensed Consolidated Balance Sheets

Assets

Cash and cash equivalents

Restricted cash

Accounts receivable

Other assets

Investments in receivables, net

Credit card receivables (net of allowance for
credit losses of $1,663 and $1,784)

Property, plant and equipment, net

Other intangible assets, net

Goodwill

Total Assets

Liabilities
Accounts payable and accrued expenses
Other liabilities
Current tax liabilities
Deferred tax liabilities
Notes payable, net
Total Liabilities

Stockholders' Equity

Common Stock par value $0.0001 per share; 330,000,000 shares
authorized as of March 31, 2026 and December 31, 2025 and 55,371,991
and 58,298,923 shares issued and outstanding as of March 31, 2026 and

December 31, 2025
Additional paid-in capital
Retained earnings

Accumulated other comprehensive income (loss)

Total stockholders' equity
Total Liabilities and Stockholders' Equity

(Unaudited, in Thousands)

As of March 31,

As of December 31,

2026 2025

$ 26249 $ 23,231
19,359 24,320

15,108 12,245

13,915 16,273

1,929,069 1,928,742

15,130 16,312

1,490 1,695

5,870 6,541

57,915 58,014

$ 2,084,105 S 2,087,373
$ 89,899 95,208
3,891 4,179

933 855

113,186 101,957
1,433,321 1,409,039

$ 1641230 S 1,611,238
$ 6 S 6
(41,024) (49,549)

486,548 522,632

(2,655) 3,046

$ 442875 S 476,135
$ 2,084,105 S 2,087,373

See accompanying notes to the combined and condensed consolidated financial statements.
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Revenues
Total portfolio income
Changes in recoveries
Total portfolio revenue
Credit card revenue
Servicing revenue
Total Revenues
Provision for credit losses
Operating Expenses
Salaries and benefits
Servicing expenses
Depreciation and amortization
Professional fees
Other selling, general and administrative
Total Operating Expenses
Net Operating Income

Other Income (Expense)
Interest expense
Foreign exchange and other income (expense)
Total other expense
Income Before Income Taxes
Provision for income taxes
Net Income
Foreign currency translation gain / (loss)
Comprehensive Income

Earnings per share
Basic
Diluted
Weighted average common shares outstanding
Basic
Diluted

Jefferson Capital, Inc.
Combined and Condensed Consolidated Statements of Operations and Comprehensive Income
(Unaudited in Thousands, except Per Share amounts)

For the Three Months Ended March 31,

See accompanying notes to the combined and condensed consolidated financial statements.

2026 2025

157,606 $ 138,693
7,057 3,621
164,663 142,314
1,735 1,898
10,041 10,731
176,439 154,943
624 542
22,375 14,022
65,578 42,791
872 1,608
2,281 2,165
4,524 4,549
95,630 65,135
80,185 89,266
(30,578) (24,819)
1,449 2,459
(29,129) (22,360)
51,056 66,906
(13,422) (2,679)
37,634 64,227
(5,701) 3,384
31,933 $ 68,111
061 $ —
0.61 —
55,589 —
55,592 —




Table of Contents

Jefferson Capital, Inc.
Combined and Condensed Consolidated Statements of Stockholder s Equity
(Unaudited, in Thousands, except per share amounts)

Accumulated

Other
Common Stock Comprehensive Additional Retained Total
Paid-in
Share Par Income (Loss) Capital Earnings Equity
Balance, December 31, 2025 58,299 $ 6 §$ 3,046 $ (49,549) $ 522,632 476,135
Net income 37,634 37,634
Dividends to stockholders ($0.24
per share) (14,805) (14,805)
Shares issued 73 — — —
Shares repurchased (3,000) — (58,912) (58,912)
Stock based compensation 8,525 8,525
Foreign currency translation (5,701) (5,701)
Balance, March 31, 2026 55,372 § 6 $ (2,655) $ (41,024) $ 486,548 § 442,875
Balance, December 31, 2024 $  (15,593) $ — $ 398,122 § 382,529
Net income 64,227 64,227
Distribution to members (16,000) (16,000)
Foreign currency translation 3,884 3,884
Balance, March 31, 2025 — 3 — $  (11,709) $ — $ 446,349 $ 434,640

See accompanying notes to the combined and condensed consolidated financial statements.
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Jefferson Capital, Inc.
Combined and Condensed Consolidated Statements of Cash Flows
(Unaudited, in Thousands)

For the Three Months Ended March 31,
2026 2025

Cash flows from operating activities
Net income $ 37,634 $ 64,227
Adjustments to reconcile net income to net cash and cash equivalents provided by
operating activities:

Depreciation and amortization 872 1,608
Amortization of debt issuance costs 1,643 1,120
Provision for credit losses 624 542
Stock-based compensation 8,525 350
Deferred income tax 11,309 (18)
Changes in assets and liabilities:
Other assets 2,190 (1,484)
Accounts receivable (2,968) (6,557)
Accounts payable and accrued expenses (20,189) (8,108)
Net cash provided by operating activities 39,640 51,680
Cash flows from investing activities
Purchases of receivables, net (149,705) (175,222)
Purchases of credit card receivables (5,466) (6,123)
Collections applied to investments in receivables, net 145,235 118,502
Collections applied to credit card receivables 5,912 6,752
Purchases of property and equipment, net — (143)
Net cash used in investing activities (4,024) (56,234)
Cash flow from financing activities
Proceeds from notes payable 313,148 174,790
Payments on notes payable (290,243) (159,251)
Payment of debt issuance costs — 2)
Repurchase of common stock (58,912) —
Dividends paid to stockholders — (16,000)
Net used in financing activities (36,007) (463)
Exchange rate effects on cash balances held in foreign currencies (1,552) (2,819)
Net decrease in cash and cash equivalents and restricted cash (1,943) (7,836)
Cash and cash equivalents and restricted cash, beginning of period 47,551 38,243
Cash and cash equivalents and restricted cash, end of period $ 45,608 $ 30,407

See accompanying notes to the combined and condensed consolidated financial statements.
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Jefferson Capital, Inc.

Combined and Condensed Consolidated Statements of Cash Flows

(Unaudited, in Thousands)

Supplemental cash flow disclosures
Interest paid
Income taxes paid

New leases assumed
Deferred tax liability recognized in connection with reorganization

The following table provides a reconciliation of cash and cash equivalents and
restricted cash and cash equivalents reported within the accompanying combined
and condensed consolidated balance sheets that sum to the total of the same such
amounts shown in the combined and condensed consolidated statements of cash
flows:

Cash and cash equivalents
Restricted cash

Total cash and cash equivalents and restricted cash as shown in the combined and
condensed consolidated statements of cash flows

See accompanying notes to the combined and condensed consolidated financial statements.

For the Three Months Ended March 31,

2026 2025

$ 28,935 37,822
$ 2,330 2,699
$ — 127
$ _ _
$ 26,249 26,989

19,359 3,418
$ 45,608 30,407
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Jefferson Capital, Inc.
Notes to Combined and Condensed Consolidated Financial Statements (unaudited)

1. Organization, Description of Business and Summary of Significant Accounting Policies

The accompanying combined and condensed consolidated financial statements include the combined and condensed
consolidated results of operations of Jefferson Capital, Inc., and its subsidiaries (the “Company”). Jefferson Capital, Inc. is
a Delaware corporation headquartered in Minneapolis, Minnesota.

The Company and its subsidiaries in the U.S., Canada, the U.K and Latin America provide debt recovery solutions and
other related services across a broad range of consumer receivables, including credit card, secured and unsecured
automotive, utilities, telecom, and other receivables. The Company primarily purchases portfolios of consumer receivables
at deep discounts to face value and manages them by working with individuals as they repay their obligations and work
toward financial recovery. Previously charged-oft receivables include receivables subject to bankruptcy proceedings. The
Company also provides debt servicing and other portfolio management services to credit originators for non-performing
loans. Through credit card acquisition programs, the Company earns credit card revenue. All deployments are purchased
from independent third parties.

The Company purchases portfolios of receivables from a diverse client base, including Fortune 500 creditors, banks,
fintech origination platforms, telecommunications providers, credit card issuers, and auto finance companies. The
Company’s top five clients accounted for 41.3% and 53.4%, with the top client representing 9.2% and 17.0% of purchases
for the three months ended March 31, 2026 and 2025, respectively. For credit card receivables, the Company purchases
from two issuers.

Initial Public Offering June 2025

In June 2025, the Company completed its initial public offering (the “IPO”), in which the selling shareholders sold
10,875,000 shares after giving effect to the underwriters’ exercise of the over-allotment option, at a public offering price of
$15.00 per share. The Company also issued and sold 625,000 shares of its common stock in the IPO, which resulted in net
proceeds of $4.5 million after deducting the underwriting discounts and commissions. Prior to the TPO, our business
operations were generally conducted through Jefferson Capital Holdings, LLC, and its subsidiaries. JCAP TopCo, LLC is a
holding company and the direct parent of Jefferson Capital Holdings, LLC. JCAP TopCo, LLC was owned by (i) entities
affiliated with J.C. Flowers, (i) members of Management Invest, LLC, and (iii) former equity holders of Canaccede.

Following a series of transactions that we refer to collectively as the “Reorganization,” Jefferson Capital, Inc. became a
holding company with no material assets other than 100% of the equity interests in JCAP TopCo, LLC, which is held by
Jefterson Capital, Inc. both directly and indirectly through other wholly-owned holding companies that have no material
assets other than direct or indirect equity interests in JCAP TopCo, LLC. JCAP TopCo, LLC remains a holding company
with no material assets other than 100% of the equity interests in Jefferson Capital Holdings, LLC. Jefferson Capital, Inc.
also succeeded to federal Net Operating Losses (NOLs), state NOLs and tax credit carryforwards under Section 381 of the
Code as a result of its acquisition in the Reorganization of certain affiliated corporations that held direct or indirect equity
interests in JCAP TopCo, LLC. As indirect parent of Jefferson Capital Holdings, LLC, following the Reorganization,
Jefferson Capital, Inc. operates and controls all of the business and affairs, and consolidates the financial results of,
Jefterson Capital Holdings, LLC, and its subsidiaries. To effect the Reorganization, the then-current direct and indirect
owners of JCAP TopCo, LLC, including (i) entities affiliated with J.C. Flowers, (ii) members of Management Invest, LLC,
an entity through which employees of JCAP TopCo, LLC and its subsidiaries and certain of our directors held equity
interests, and (iii) former equity holders of Canaccede, exchanged their direct and indirect interests in JCAP TopCo, LLC
for shares of our common stock. We refer to the entities affiliated with J.C. Flowers, members of Management Invest, LLC
and former stockholders of Canaccede who own shares of our common stock following the Reorganization and the IPO as
the “JCF Stockholders,” “Management Stockholders” and “Former Canaccede Stockholders,” respectively. As of March
31, 2026, as a result of the Reorganization and after giving effect to the completion of the IPO at the initial public offering
price of $15.00 per share and after the equity offering in January 2026:

e the investors in the IPO collectively own 32.4% of our common stock;

10
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e the JCF Stockholders collectively owned 67.6% of the outstanding shares of our common stock. In January 2026,
we executed a follow-on equity offering, which reduced the ownership of JCF Stockholders to 53.1%. The
company repurchased $58.9 million of stock to support that transaction;

e the Management Stockholders collectively own 14.5%;

e The number of shares of common stock received by the JCF Stockholders, the Former Canaccede Stockholders
and the Management Stockholders in exchange for the 132,828,019 Class A Units and Class C Units of JCAP
TopCo, LLC outstanding immediately prior to the Reorganization was based on an exchange ratio of one share of
our common stock for every 2.4150549 interests in JCAP TopCo, LLC (the “Exchange Ratio”), resulting in an
aggregate of 55,000,000 shares of our common stock being issued in exchange for such Class A Units and Class
C units.

In addition, based on the initial public offering price of $15.00 per share, an aggregate of 9,060,082 shares of common
stock were issued in exchange for the 27,937,232 Class B Units of JCAP TopCo, LLC outstanding immediately prior to the
Reorganization, resulting in a total of 64,060,082 shares of common stock outstanding immediately after the
Reorganization and before giving effect to the IPO. The number of shares of common stock that the Management
Stockholders collectively received pursuant to the Reorganization was based in part on the value that Management Invest,
LLC would have received under the distribution provisions of the limited liability agreement of JCAP TopCo, LLC, with
shares of our common stock valued by reference to the ultimate initial public offering price of shares of common stock in
the IPO. Specifically, of the 9,060,082 shares of common stock issued to the Management Stockholders in the
Reorganization, 6,418,775 shares were issued in respect of Class B Units of Management Invest, LLC (which correspond
to Class B Units of JCAP TopCo, LLC) that are “in- the-money” but remain subject to certain vesting conditions specified
in individual award agreements. These shares were issued as restricted stock either with the same time-based vesting
requirements that the corresponding Class B Units were subject to prior to the Reorganization or, if such corresponding
Class B Units had performance vesting requirements, with a three year time-vesting requirement. If the vesting conditions
of the restricted stock are not satisfied, such restricted stock will be forfeited and canceled.

Basis of Presentation

The accompanying unaudited combined and condensed consolidated interim financial statements include our accounts and
those of our wholly-owned subsidiaries, and they reflect all adjustments which are necessary for a fair statement of results
of operations, financial position, and cash flows as if entities had been combined and consolidated for all periods presented
and are presented in accordance with accounting principles generally accepted in the United States of America (“U.S.
GAAP”). Such unaudited combined and condensed consolidated interim financial statements have been prepared in
accordance with the rules and regulations of the U.S. Securities and Exchange Commission (the “SEC”). Certain
information and footnote disclosures normally included in financial statements prepared in accordance with U.S. GAAP
have been condensed or omitted pursuant to such rules and regulations.

These unaudited combined and condensed consolidated interim financial statements should be read in conjunction with our
annual financial statements for the year ended December 31, 2025 and have been prepared on a consistent basis with the
accounting policies described in Note 1 of the Notes to the Combined and Consolidated Financial Statements and notes
thereto included in the Company’s Annual Report on Form 10-K for the year ended December 31, 2025 (the “2025 Form
10-K”).

All intercompany transactions and balances have been eliminated in consolidation.

Translation of Foreign Currencies

The combined and condensed consolidated financial statements of certain of the Company’s foreign subsidiaries are
measured using their local currency as the functional currency. Assets and liabilities of foreign operations are translated
into U.S. dollars using period-end exchange rates, and revenues and expenses are translated into U.S. dollars using average
exchange rates in effect during each period. The resulting translation adjustments are recorded as a component of other
comprehensive income or loss. Revenues and expenses are translated monthly utilizing average exchange rates and assets
and liabilities are translated as of the balance sheet date utilizing the period end exchange rate.

11
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Equity accounts are translated at historical rates, except for the change in retained earnings during the year which is the
result of the income statement translation process. Intercompany transaction gains or losses at each period end arising from
subsequent measurement of balances for which settlement is not planned or anticipated in the foreseeable future are
included as translation adjustments and recorded within other comprehensive income or loss. Translation gains or losses
are the material components of accumulated other comprehensive income or loss.

Use of Estimates

The combined and condensed consolidated financial statements are prepared in accordance with accounting principles
generally accepted in the United States of America (“GAAP”), and these principles require making estimates and
assumptions affecting the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities as of
the date of the combined and condensed consolidated financial statements, as well as the reported amounts of revenues and
expenses during each reporting period. These estimates are based on information available as of the date of the combined
and condensed consolidated financial statements. The actual results could differ materially from these estimates.
Significant estimates include the determination of recovery income associated with the investment in charged off
receivables. The recognition of revenue from previously charged-off receivables is primarily calculated using ASC 326 —
Financial Instruments —Credit Losses, which is commonly referred to as the Current Expected Credit Loss model or
“CECL,” which is based on expected future collections and involved significant judgement, including forecasts of
macroeconomic conditions and collection trends, which are inherently uncertain and may change over time. Additionally,
estimates of future credit losses on credit card receivables may have a significant effect on the provision for loan losses.

Significant Accounting Policies
There have been no material changes to the Company’s significant accounting policies from the audited combined and condensed
consolidated financial statements for the fiscal year ended December 31, 2025, included in the Company’s 2025 Form 10-K.

Recently adopted Accounting Standards

In November 2025, the FASB issued ASU 2025-08, Financial Instruments—Credit Losses (Topic 326): Purchased Loans.
The update amends the accounting for purchased loans by eliminating the recognition of a day-one provision for expected
credit losses for certain purchased loans and expanding the application of the gross-up approach previously applicable to
purchased credit-deteriorated (“PCD”) assets. Under the amended guidance, expected credit losses for qualifying
purchased loans are reflected in the amortized cost basis of the loans at acquisition rather than recognized as a credit loss
expense at acquisition. The new standard is effective for fiscal years beginning after December 15, 2026, and interim
periods within those fiscal years. Early adoption is permitted. The standard is to be applied prospectively to purchased
loans acquired on or after the date of adoption. The Company has elected to early adopt this change as of January 1, 2026.
The adoption did not have an impact on the Company’s combined and condensed consolidated quarterly financial
statements for the period ended March 31, 2026, as the Company did not purchase any receivables subject to the guidance
during the period.

Recent Accounting Standards or Updates Not Yet Adopted

In October 2023, the FASB issued ASU 2023-06, Disclosure Improvements: Codification Amendments in Response to the
SEC’s Disclosure Update and Simplification Initiative, to amend certain disclosure and presentation requirements for a
variety of topics within the Accounting Standards Codification (“ASC”). These amendments align the requirements in the
ASC to the removal of certain disclosure requirements set out in Regulation S-X and Regulation S-K, announced by the
SEC. The effective date for each amended topic in the ASC is either the date on which the SEC’s removal of the related
disclosure requirement from Regulation S-X or Regulation S-K becomes effective, or on June 30, 2027, if the SEC has not
removed the requirements by that date. Early adoption is prohibited. The Company is currently evaluating these provisions
and the impact they may have on its combined and condensed consolidated financial statements and related disclosures.

In November 2024, the FASB issued ASU 2024-03, which requires disaggregated disclosure of income statement expenses
for public business entities. The objective of ASU 2024-03 is to address requests from investors for more detailed
information about the types of expenses. The ASU does not change the expense captions an entity presents on the face of
the income statement; rather, it requires disaggregation of certain expense captions into specified categories in disclosures
within the footnotes to the financial statements. The effective date for annual reporting periods is after December 15, 2026,
and interim periods within those annual periods beginning after December 15, 2027. The Company is currently evaluating
these provisions of this ASU and the impact they may have on its combined and condensed consolidated financial
statements and related disclosures.
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2. Earnings Per Share

The Company’s unvested restricted stock awards have the right to receive nonforfeitable dividends on the same basis as
common shares; therefore, unvested restricted stock is considered a participating security in the computation of earnings
per share (“EPS”). Accordingly, the Company applies the two-class method in the computation of basic EPS which
allocates earnings from holders of common stock to holders of unvested restricted stock awards. Diluted EPS attributable
to the Company’s common stock is computed using both the two-class method and the treasury stock method, and the more
dilutive of the two computations is presented.

Historical earnings per unit are not meaningful or comparable because, prior to the IPO and Reorganization, Jefferson
Capital Holdings, LLC, the predecessor to Jefferson Capital, Inc., was a single member limited liability company.
Accordingly, earnings per unit are not presented for the three months ended March 31, 2025. In addition, because the
nature of the Reorganization described in Note 1 does not constitute a stock dividend, stock split or reverse stock split,
basic EPS and diluted EPS does not give retroactive effect to the Reorganization in a manner similar to a stock split or
stock dividend in the historical financial statements of the Company. Therefore, EPS for periods preceding the
Reorganization and IPO is not presented.

The computation of earnings per share for the three months ended March 31, 2026 and 2025 are (in thousands, except per
share and footnote amounts):

For the Three Months Ended March 31,

2026 2025
Basic EPS
Numerator
Net income $ 37,634 $ 64,227
Less: Earnings allocated to participating securities 3,838 —
Net income available to common stockholders 33,797 64,227
Denominator
Weighted average shares outstanding 55,589 —
Basic EPS $ 0.61 $ =
Diluted EPS
Numerator
Net income available to common stockholders $ 33,797 $ 64,227
Reallocation of earnings from participating securities — —
Net income available to common stockholders for diluted EPS $ 33,797 $ 64,227
Denominator
Weighted average shares outstanding 55,589 —
Weighted average effect of dilutive securities:
Options(") 3 —
Nonvested restricted stock — —
Number of shares used for diluted EPS computation 55,592 —
Diluted EPS $ 0.61 $ —

(1) Options outstanding of 484,322 at March 31, 2026 were determined to be antidilutive and excluded from the
dilutive EPS computation.
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3. Acquisitions

Effective December 4, 2025, the Company’s U.S. subsidiary Jefferson Capital Systems, LLC completed a portfolio
acquisition of credit card assets from affiliates of Bluestem Brands (“Bluestem”). As part of the transaction, the Company
paid a net purchase price of $196.3 million to acquire a revolving loan portfolio for which the ability to draw on the
receivables has been suspended with face value of $407.7 million. The net purchase price reflected adjustments for interim
portfolio cash flows, net of servicing expense and adjusted for new purchases from a cut-off date of June 30, 2025 through
the closing date of December 4, 2025 as well as $0.2 million in direct transaction costs. In addition, $20.0 million of the net
purchase price was placed in escrow to secure post-closing implementation obligations. The entirety of the $20.0 million
that was placed in escrow has been released to the seller. The Company does not intend to pursue ongoing originations
through the Bluestem platform, and the acquisition does not include any Bluestem retail operations or assets.

The Bluestem Portfolio Purchase was accounted for as an asset acquisition in accordance with ASC 805-50, Business
Combinations—Related Issues. Under the asset acquisition method of accounting, the cost of the acquired asset group was
allocated to the individual assets acquired and liabilities assumed based on their relative fair values as of the acquisition
date. The acquired receivables were determined to be purchased financial assets with credit deterioration (“PCD”) in
accordance with ASC 326, Financial Instruments—Credit Losses. At the acquisition date, the Company recorded an
allowance for expected credit losses with a corresponding increase to the amortized cost basis of the acquired receivables
(the “gross-up” approach). Accordingly, the initial allowance for credit losses was not recognized through earnings on the
acquisition date.

In the three months ended March 31, 2026, the Company recognized portfolio revenue of $15.3 million, and net operating
income of $7.9 million related to the Bluestem portfolio purchase, with no portfolio revenue or net operating income
recognized in the three months ended March 31, 2025.

4. Fair Value Measurements

The Company measures the fair values of its assets and liabilities, where applicable, based on the price that would be
received upon sale of an asset or the price paid to transfer a liability, in an orderly transaction between market participants
at the measurement date, i.e., the “exit price.” Under applicable accounting standards, fair value measurements are
categorized into one of three levels based on the inputs to the valuation technique with the highest priority given to
unadjusted quoted prices in active markets and the lowest priority given to unobservable inputs. The Company categorizes
its fair value measurements of financial instruments based on this three-level hierarchy. The following is a brief description
of each level:

Level 1 Unadjusted quoted prices in active markets for identical assets or liabilities.

Level 2 Observable inputs other than Level 1 prices, such as quoted prices for similar assets or liabilities, quoted
prices in markets that are not active, or other inputs that are observable or can be corroborated by
observable market data for substantially the full term of the assets or liabilities.

Level 3 Unobservable inputs that are supported by little or no market activity and that are significant to the overall
fair value of the assets or liabilities. Level 3 assets and liabilities include financial instruments for which the
determination of fair value requires significant management judgment or estimation. The fair value for such
assets and liabilities is generally determined using pricing models, discounted cash flow methodologies or
similar techniques that incorporate the assumptions a market participant would use in pricing the asset or
liability.

The Company does not have any financial instruments that are subject to fair value measurements on a recurring basis.
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Financial Instruments Not Required to Be Carried at Fair Value
The table below summarizes fair value estimates for the Company’s financial instruments that are not required to be carried
at fair value.

The carrying amounts in the following table are recorded in the combined and condensed consolidated balance sheet as of
March 31, 2026 and December 31, 2025 (in thousands):

March 31, 2026 December 31, 2025
Carrying Estimated Carrying Estimated
Amount Fair Value Amount Fair Value
Financial Assets
Cash and cash equivalents $ 26,249 $ 26,249 $ 23,231 % 23,231
Accounts receivable 15,108 15,108 12,245 12,245
Investments in receivables, net 1,929,069 2,131,126 1,928,742 2,156,926
Credit card receivable, net 15,130 15,130 16,312 16,312
Financial Liabilities
Revolving credit facility 244214 244214 231,584 231,584
Senior unsecured bond due 2026 299,543 300,444 299,200 300,330
Senior unsecured bond due 2029 396,118 420,885 395,775 421,200
Senior unsecured bond due 2030 493,447 519,875 493,046 525,560

Investment in receivables, net

The fair value of investments in receivables, net is measured using Level 3 inputs by discounting the estimated future cash
flows generated by the Company’s proprietary forecasting models. The key inputs include the estimated future gross cash
flow, average cost to collect, and a discount rate. The determination of such inputs requires significant judgment. The
Company evaluates the use of key inputs on an ongoing basis and refines the data as it continues to obtain market data. See
Note 5 to the combined and condensed consolidated financial statements for additional information.

Credit card receivables, net
The fair value approximates the carrying value, due to their short-term nature.

Revolving Credit Facility

The fair value of the Revolving Credit Facility, as supplemented or modified from time to time, (the “Revolving Credit
Facility”) is measured using Level 3 inputs. The fair value approximates the principal value due to the short-term
adjustable-rate nature of the notes payable.

Senior unsecured bonds due 2026, 2029 and 2030
The fair value estimates for the Senior Unsecured Bonds are based on quoted prices for identical assets or liabilities in
markets that are not active. Accordingly, the Company uses Level 2 inputs for its fair value estimates.

5. Investment in receivables, net

The following table presents the roll forward of the balance of the investment in receivables, net for the following periods
(in thousands):
For the Three Months Ended

March 31,
2026 2025
Balance, beginning of year $ 1,928,742 § 1,497,748
Purchases 149,705 175,222
Cash collections (309,898) (260,891)
Total portfolio income 157,606 138,693
Changes in expected current period recoveries 10,731 6,398
Changes in expected future period recoveries (3,674) 2,777)
Foreign currency adjustments (4,143) 7,202
Balance, end of period $ 1,929,069 $ 1,561,595
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The table below provides the detail on the establishment of negative allowance for expected recoveries of portfolios
purchased during the periods presented (in thousands):

For the Three Months Ended

March 31,
2026 2025
Purchase price $ 149,705 $ 175,222
Allowance for credit losses 2,417,429 2,434,302
Amortized cost 2,567,134 2,609,524
Noncredit discount 141,038 147,851
Face value 2,708,172 2,757,375
Write-off of amortized cost (2,567,134) (2,609,524)
Write-off of noncredit discount (141,038) (147,851)
Negative allowance 149,705 175,222
Negative allowance for expected recoveries $ 149,705 $ 175,222

For the three months ended March 31, 2026, the Company purchased receivable portfolios with face values of $2,708.2
million for a purchase price of $149.7 million or 5.5% of face value. For the three months ended March 31, 2025, the
Company purchased receivable portfolios with face values of $2,757.4 million for a purchase price of $175.2 million or
6.4% of face value. The price paid relative to the face amount of receivables will vary based upon the type of debt
purchased, the age of the debt at the time of acquisition and the overall debt acquisition market. The percentage reported
represents the weighted average of activity for the period and is a function of the mix of assets acquired in any period. For
the receivables purchased in the three months ended March 31, 2026 and 2025, the estimated amount of cash flows to be
collected were $290.7 million and $323.1 million (as of purchase), respectively.

Recoveries above or below forecast represent over and under-performance in the reporting period, respectively. Actual
collections during the three months ended March 31, 2026, and 2025, overperformed the projected collections by
approximately $10.7 million and $6.4 million, respectively, primarily driven by continued strong collection performance.

When reassessing the forecasts of expected lifetime recoveries during the three months ended March 31, 2026,
management considered historical and current collection performance and believes that for certain static pools sustained
collections overperformance resulted in decreased total future expected recoveries. As a result, the Company has updated
its forecast, resulting in a net decrease of total estimated remaining collections, which in turn, when discounted to present
value, resulted in a change in expected future period recoveries of approximately $3.7 million and $2.8 million during
the three months ended March 31, 2026, and 2025, respectively.

At the time of the Bluestem portfolio purchase, which consisted primarily of performing receivables, the Company
established an allowance for credit losses of $304.8 million. Additionally, the Company also established a non-credit
premium of $93.4 million at the time of purchase.

The Company places performing receivables on nonaccrual status when the receivables are greater than 90 days. To
facilitate the monitoring of credit quality for performing receivables, and for the purpose of determining an appropriate
allowance for losses for these receivables, the Company utilizes payment history and current payment status. The table
below presents the information on the past due and non-accrual buckets for the assets acquired in the Conn’s and Bluestem
portfolio purchases, and does not include all other purchased loans as they were charged-off at the time of purchase (in
thousands):
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As of March 31, As of December 31,
Delinquency vintage 2026 2025
United States
Current $ 217,681 $ 326,381
30-59 26,602 49,467
60-89 19,470 39,402
>90 145,137 109,562
Total $ 408,890 §$ 524,812

The following table presents non-accrual performing loans by segment (in thousands).

As of March 31,

As of December 31,

2026 2025
Nonaccrual Nonaccrual
with No with No
Nonaccrual ~ Allowance  Nonaccrual Allowance
United States 145,137 — 109,562 —
Total $ 145,137 $ — $109,562 § —
6. Credit Card Receivables

The following table summarizes the credit card receivables, gross of allowance for credit losses, by segment (in

thousands):

United States
Canada
Total

As of March 31,

As of December 31,

2026 2025
8,235 8,615
8,559 9,480
$ 16,794 $ 18,095

The Company places credit card receivables on nonaccrual status when the credit card receivables are greater than 90 days
past due or within 60 days of being notified that the customer is in bankruptcy status, whichever is earlier. The below tables
present the information on the Company’s past due and non-accrual credit card receivables as of March 31, 2026, and

December 31, 2025.

Age analysis of past-due credit card receivables at March 31, 2026 (in thousands)

Amortized Cost

Total >90 DPD and
($ in 000s) 30-59 60-89 >90 Past Due Current Total Accruing
United States $ 249 § 221 $ 663 $ 1,133 $§ 7,102 $ 8235 $ —
Canada 182 115 252 549 8,010 8,559 —
Total $ 431 $ 336 $ 915 $ 1,682 $ 15112 $ 16,794 § —
Age analysis of past-due credit card receivables at December 31, 2025 (in thousands)

Amortized Cost

Total > 90 DPD and
($ in 000s) 30-59 60-89 >90 Past Due Current Total Accruing
United States $ 323§ 210 $ 588 $ 1,121 $§ 7494 $§ 8,615 $ —
Canada 232 130 333 695 8,786 9,480 —
Total $ 554 § 340 § 921 $ 1,815 $ 16,280 $ 18,095 $ —
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Allowance for Credit Losses
The following table summarizes the change in the allowance for credit losses for the Company’s credit card receivables
portfolio (in thousands).

United States Canada Total

Balance as of December 31, 2025 $ 1,008 $ 775 $ 1,784

Charge-offs (593) (371) (964)

Recoveries 91 129 220

Provision 457 167 624
Balance as of March 31, 2026 $ 963 $ 700 $ 1,663
Balance as of December 31, 2024 $ 957 $ 950 $ 1,907

Charge-offs (532) (395) 927)

Recoveries 81 98 179

Provision 332 210 542
Balance as of March 31, 2025 $ 838 $ 863 $ 1,701
Non-Accrual Loans
The following table presents non-accrual loans by segment (in thousands).

As of March 31, 2026 As of December 31, 2025
Nonaccrual Nonaccrual
with No with No
Nonaccrual Allowance Nonaccrual Allowance

United States $ 663 $ — S 588 $ —
Canada 252 — 333 —
Total $ 915 $ — 3 921 $ —

No interest income was recorded for the non-accrual receivables for the three months ended March 31, 2026.

7. Goodwill

The Company tests goodwill for impairment at least annually as of October 1, or more frequently, if certain events or
circumstances warrant. During the three months ended March 31, 2026, and fiscal year 2025, no impairment of goodwill

was recorded.

The following table summarizes the changes in goodwill (in thousands) in the Company’s reportable segments:

United United Latin

States Kingdom Canada America Total
Goodwill
December 31, 2024 $ 31,633 $§ 19,209 $ 6,841 $ — § 57,683
Acquisitions — — — — —
Impact of FX translation — — 9 — 9
March 31, 2025 $ 31,633 $ 19209 $§ 6,850 § — $ 57,692
December 31, 2025 $ 31,633 $ 19209 $§ 7,172 $ — § 58,014
Acquisitions — — — — —
Impact of FX translation — — (99) — 99)
March 31, 2026 $ 31,633 § 19,209 § 7,073 § — $§ 570915
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8. Notes Payable, Net
As of March 31, As of December 31,
2026 2025
Amount Interest Amount Interest

(in thousands) Outstanding Rate Outstanding Rate
Senior unsecured bond due 2026 $ 300,000 6.00 % $ 300,000 6.00 %
Senior unsecured bond due 2029 400,000 9.50 % 400,000 9.50 %
Senior unsecured bond due 2030 500,000 8.25 % 500,000 8.25 %
Revolving credit facility 254,224 6.15 % 231,584 6.79 %
Total $ 1,454,224 7.76 % $ 1,431,584 7.89 %
Unamortized debt issuance costs (20,903) (22,544)
Notes Payable, net $ 1,433,321 $ 1,409,039

On August 4, 2021, the Company completed an offering of $300.0 million aggregate principal amount of 6.000% senior
notes due 2026 (the “2026 Notes”) under an indenture (the “2026 Notes Indenture”), dated as of August 4, 2021, among
the Company, the guarantors party thereto and U.S. Bank Trust Company, National Association (as successor to U.S. Bank
National Association), as trustee. The 2026 Notes are general senior unsecured obligations of the Company and are
guaranteed by certain of the Company’s wholly-owned domestic restricted subsidiaries. Interest on the 2026 Notes is
payable semi-annually on February 15 and August 15 of each year, commencing on February 15, 2022. The 2026
Notes mature on August 15, 2026. On and after August 15, 2023, the 2026 Notes may be redeemed, at the Company’s
option, in whole or in part, at any time and from time to time, at the redemption prices set forth below. The 2026 Notes will
be redeemable at the redemption prices (expressed as percentages of principal amount of the 2026 Notes to be redeemed)
set forth below plus accrued and unpaid interest thereon, if any, excluding the applicable redemption date, subject to the
right of holders of the 2026 Notes on the relevant record date to receive interest due on the relevant interest payment date,
if redeemed during the 12-month period beginning on August 15 of each of the years indicated below:

Percentage
Dates of Principal
2026 100.000 %

The 2026 Notes Indenture contains covenants that limit the Company’s ability and the ability of the Company’s restricted
subsidiaries to, among other things: (i) incur or guarantee additional debt; (ii) incur certain liens; (iii) make certain
investments; (iv) create restrictions on the payment of dividends or other amounts from the Company’s restricted
subsidiaries that are not guarantors under the 2026 Notes Indenture; (v) enter into certain transactions with affiliates
(vi) sell certain assets, including capital stock of the Company’s subsidiaries; (vii) designate the Company’s subsidiaries as
unrestricted subsidiaries; and (viii) pay dividends, redeem or repurchase capital stock or make other restricted payments.

The 2026 Notes incurred issuance costs of $6.9 million, including legal expenses and origination fees, which reduces the
expense over the S-year term of the 2026 Notes. At March 31, 2026, the unamortized balance of the deferred debt issuance

costs was $0.5 million.

On February 28, 2022, the Company amended its credit agreement entered into on May 21, 2021 (as amended, the “Credit
Agreement”) to include a new $150.0 million Canadian sub-facility to go alongside the $35.0 million UK sub-facility.

On April 26, 2023, the Company amended and extended its Credit Agreement to an aggregate commitment of $600 million
with a 5-year maturity of April 26, 2028.

On September 29, 2023, the Company amended its Credit Agreement to an aggregate commitment of $750 million and
modified its sub-facility limits to $85 million for the Canadian sub-facility and $50 million for the U.K. sub-facility.

The Credit Agreement contains five financial covenants:

e The Maximum Senior Leverage Ratio to not exceed 2.50 to 1.00
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The Maximum Leverage Ratio to not exceed 3.25 to 1.00

The Minimum Fixed Charge Coverage Ratio of not less than 1.25 to 1.00

Minimum Tangible Net Worth not to be less than a starting value plus 50% of each subsequent quarter’s Net Income
Minimum Actual Collections where the Company must collect at least 85% of the projected collections over the
trailing twelve-month period.

On November 13, 2024, the Company amended its Credit Agreement to an aggregate commitment of $825 million through
the exercise of its accordion feature and modified its sub-facility limits to $110 million for the Canadian sub-facility and
$665 million for the U.S. sub-facility.

On October 27, 2025 the Company further amended and extended its Credit Agreement to an aggregate commitment of
$1.0 billion via a syndication led by Citizens Bank. This effected certain amendments to the terms of the credit facility
under the Credit Agreement, including, among other things:

e An increase of the aggregate commitments as defined in the Credit Agreement capital by $175,000,000 to
$1,000,000,000

e A reduction of the interest rate margins applicable to loans outstanding under the Revolving Credit Facility
(defined below) by fifty (50) basis points

e A reduction of the non-use fee rate for unutilized commitments under the Revolving Credit Facility by five (5)
basis points and a reduction of the maximum applicable non-use fee rate for unutilized commitments to thirty-five
(35) basis points

e FElimination of any credit spread adjustments from the calculation of the interest rate applicable to loans
outstanding under the Revolving Credit Facility

e Extension of the maturity of the Revolving Credit Facility to October 27, 2030, subject to such maturity being
reduced to 91 days in advance of the earliest final scheduled maturity date of either the 9.500% Senior Notes due
February 15, 2029 or the 8.250% Senior Notes due May 15, 2030, in each case issued by Jefferson Capital
Holdings, LLC

e Removal of the existing financial covenant requiring a minimum tangible net worth of certain subsidiaries

e Customary changes (including changes to financial reporting requirements and ‘change of control’ thresholds) to
reflect the status of Jefferson Capital as a public company.

On February 2, 2024, the Company completed an offering of $400.0 million aggregate principal amount of 9.500% senior
notes due 2029 (the “2029 Notes”) under an indenture (the “2029 Notes Indenture”), dated as of February 2, 2024, among
the Company, the guarantors party thereto and U.S. Bank Trust Company, National Association, as trustee. The 2029
Notes are general senior unsecured obligations of the Company and are guaranteed by certain of the Company’s wholly-
owned domestic restricted subsidiaries. Interest on the 2029 Notes is payable semi-annually on February 15 and August 15
of each year, commencing on August 15, 2024. The 2029 Notes mature on February 15, 2029. At any time and from time
to time prior to February 15, 2026, the 2029 Notes may be redeemed at the Company’s option, in whole or in part, at a
redemption price equal to 100% of the principal amount of the 2029 Notes redeemed, plus accrued and unpaid interest
thereon, if any, to but excluding the applicable date of redemption, subject to the rights of holders of 2029 Notes on the
relevant record date to receive interest due on the relevant interest payment date, plus the applicable premium as of the
applicable redemption date. On and after February 15, 2026, the 2029 Notes may be redeemed, at the Company’s option, in
whole or in part, at any time and from time to time, at the redemption prices set forth below. The 2029 Notes will be
redeemable at the redemption prices (expressed as percentages of principal amount of the 2029 Notes to be redeemed) set
forth below plus accrued and unpaid interest thereon, if any, excluding the applicable redemption date, subject to the right
of holders of the 2029 Notes on the relevant record date to receive interest due on the relevant interest payment date, if
redeemed during the 12-month period beginning on February 15 of each of the years indicated below:

Percentage
Dates of Principal
2026 104.750 %
2027 102.375 %
2028 and thereafter 100.000 %
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The 2029 Notes Indenture contains covenants that limit the Company’s ability and the ability of the Company’s restricted
subsidiaries to, among other things: (i) incur or guarantee additional debt; (ii) incur certain liens; (iii) make certain
investments; (iv) create restrictions on the payment of dividends or other amounts from the Company’s restricted
subsidiaries that are not guarantors under the 2029 Notes Indenture; (V) enter into certain transactions with affiliates;
(vi) merge or consolidate with another person, or sell or otherwise dispose of all or substantially all of the Company’s
assets; (vii) sell certain assets, including capital stock of the Company’s subsidiaries; (viii) designate the Company’s
subsidiaries as unrestricted subsidiaries; and (ix) pay dividends, redeem or repurchase capital stock or make other restricted
payments.

The 2029 Notes incurred issuance costs of $6.8 million, including legal expenses and origination fees, which reduce the
carrying amount of the 2029 Notes. These costs were capitalized at the time of issuance and are being amortized to interest
expense over the 5-year term of the 2029 Notes. At March 31, 2026, the unamortized balance of the deferred debt issuance
costs was $3.9 million.

On May 2, 2025, Jefferson Capital Holdings, LLC completed an offering of $500.0 million aggregate principal amount of
8.250% senior notes due 2030 (the “2030 Notes”) under an indenture (the “2030 Notes Indenture”), dated as of May 2,
2025, among Jefferson Capital Holdings, LLC, the guarantors party thereto and U.S. Bank Trust Company, National
Association, as trustee. The 2030 Notes are general senior unsecured obligations of Jefferson Capital Holdings, LLC and
are guaranteed by certain of Jefferson Capital Holdings, LLC’s wholly-owned domestic restricted subsidiaries. Interest on
the 2030 Notes is payable semi-annually on May 15 and November 15 of each year, commencing on November 15, 2025.
The 2030 Notes mature on May 15, 2030.

At any time and from time to time prior to May 15, 2027, the 2030 Notes may be redeemed at Jefferson Capital Holdings,
LLC’s option, in whole or in part, at a redemption price equal to 100% of the principal amount of the 2030 Notes
redeemed, plus accrued and unpaid interest thereon, if any, to but excluding the applicable date of redemption, subject to
the rights of holders of 2030 Notes on the relevant record date to receive interest due on the relevant interest payment date,
plus the applicable premium as of the applicable redemption date. On and after May 15, 2027, the 2030 Notes may be
redeemed, at Jefferson Capital Holdings, LLC’s option, in whole or in part, at any time and from time to time, at the
redemption prices set forth below. The 2030 Notes will be redeemable at the redemption prices (expressed as percentages
of principal amount of the 2030 Notes to be redeemed) set forth below plus accrued and unpaid interest thereon, if any,
excluding the applicable redemption date, subject to the right of holders of the 2030 Notes on the relevant record date to
receive interest due on the relevant interest payment date, if redeemed during the 12-month period beginning on May 15 of
each of the years indicated below:

Percentage
Dates of Principal
2027 104.125 %
2028 102.063 %
2029 and thereafter 100.000 %

The 2030 Notes Indenture contains covenants that limit Jefferson Capital Holdings, LLC’s ability and the ability of
Jefferson Capital Holdings, LLC’s restricted subsidiaries to, among other things: (i) incur or guarantee additional debt; (ii)
incur certain liens; (iii) make certain investments; (iv) create restrictions on the payment of dividends or other amounts
from Jefferson Capital Holdings, LLC’s restricted subsidiaries that are not guarantors under the 2030 Notes Indenture; (v)
enter into certain transactions with affiliates; (vi) merge or consolidate with another person, or sell or otherwise dispose of
all or substantially all of Jefferson Capital Holdings, LLC’s assets; (vii) sell certain assets, including capital stock of
Jefferson Capital Holdings, LLC’s subsidiaries; (viii) designate Jefferson Capital Holdings, LLC’s subsidiaries as
unrestricted subsidiaries; and (ix) pay dividends, redeem or repurchase capital stock or make other restricted payments.

The 2030 Notes incurred issuance costs of $8.0 million, including legal expenses and origination fees, which reduce the
carrying amount of the 2030 Notes. These costs were capitalized at the time of issuance and are being amortized over the
S-year term of the 2030 Notes. At March 31, 2026, the unamortized balance of the capitalized deferred debt costs was $6.6
million.
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Components of interest expense for the three months ended March 31, 2026, and 2025 (in thousands):

For the Three Months Ended

March 31,
2026 2025
Interest expense $ 28935 §$ 23,699
Amortization of debt issuance costs 1,643 1,120
Total Interest Expense $ 30,578 $§ 24,819

As of March 31, 2026, the outstanding balances of notes payable were $1,433.3 million with a weighted average interest
rate of 7.76%. In comparison, as of December 31, 2025, the outstanding balances of notes payable were $1,409.0 million
with a weighted average interest rate of 7.89%.

The Company incurred costs related to the issuance and origination of its notes payable which are deferred and recorded
net of the debt balance and amortized to interest expense over the life of the debt on an effective interest method. The
unamortized debt issuance costs related to the notes payable were $20.9 million and $22.5 million as of March 31, 2026
and December 31, 2025.

As of March 31, 2026, the Company was in compliance with all the financial covenants of its notes payable.

9. Leases

The Company enters into leases as a lessee for data centers, office space, and technology equipment. Lease expense
associated with these arrangements are included in other selling, general and administrative expenses in the Company’s

combined and condensed consolidated statements of operations.

The components of lease expense for the three months ended March 31, 2026 and 2025, are presented as follows (in
thousands):

For the Three Months Ended

March 31,
2026 2025
Operating lease costs $ 2890 § 537
Total lease costs $ 280 § 537

The following table provides supplemental combined and condensed consolidated balance sheet information related to
leases as of March 31, 2026, and December 31, 2025 (in thousands, except lease term and discount rate):

As of March 31, As of December 31,
Classification 2026 2025

Assets

Operating lease right-of-use assets Other assets $ 3458 $ 3,658
Total lease right-of-use assets $ 3458 $ 3,658
Liabilities

Operating lease liabilities Other liabilities $ 3,891 $ 4,179
Total lease liabilities $ 3,891 $ 4,179
Weighted-average remaining lease term (in
years) 4.7 4.8
Weighted-average discount rate 7.3 % 7.6 %
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Minimum future payments on non-cancellable operating leases as of March 31, 2026, are summarized as follows (in
thousands):

Operating Leases

2026 $ 889
2027 1,129
2028 763
2029 570
2030 541
Thereafter 796
Total undiscounted lease payments 4,688

Less: imputed interest (797)
Lease obligations under operating leases $ 3,891
10. Stock Based Compensation

Prior to the initial public offering in June 2025, the Company maintained the JCAP TopCo, LLC 2018 Underlying Units
Plan (the “Plan”) and the Management Invest LLC 2018 Management Incentive Plan (the “Management Invest Plan”),
effective August 31, 2018, to promote the long-term growth and profitability of the Company by providing certain of the
Company’s employees and other service providers who were involved in the Company’s growth with an opportunity to
acquire equity interests that enable them to share in the appreciation of value of the Company, thereby encouraging such
persons to contribute to and participate in the success of the Company.

Under the Plan, awards of Class B Units representing limited liability company interests in JCAP TopCo, LLC, a holding
company and direct parent of the Company, were issued to Management Invest LLC, which in turn issued corresponding
awards of Class B Units in Management Invest LLC to certain of the Company’s employees and other service providers
under the Management Invest Plan. As of June 26, 2025, there were 26,932,232 Class B units available for issuance, of
which 26,932,232 were issued and outstanding. The Class B units qualified as liability awards since they would have been
settled in cash upon redemption and were included in accounts payable and accrued expenses on the combined and
condensed consolidated balance sheet. The unit value was calculated based on the estimated fair value of the Company
over the original investment amount. Generally, approximately thirty percent (30%) of the units vested in five equal
installments on each of the first five anniversaries of their respective grant dates, and the remaining seventy percent (70%)
vested upon a change of control if applicable distribution thresholds were achieved. The Company valued its units awarded
under the Plan based on the market approach. The Company utilized public company comparable information to establish
the measure of invested capital (“MOIC”), which was then applied against the strike prices of the respective vested portion
of the units awarded under the Plan to calculate the compensation exposure.

As part of the initial public offering, all of the Class B Units issued pursuant to the Management Invest Plan were
crystalized and converted into shares of common stock on the basis of the Exchange Ratio used to convert the Class A
Units and Class C Units. The conversion took into account the number of Class B Units held, the applicable distribution
threshold and the value of the distributions that the holder would have been entitled to receive through their indirect
ownership interest in JCAP TopCo, LLC had JCAP TopCo, LLC been liquidated on the date of such conversion in
accordance with the terms of the distribution waterfall set forth in the JCAP TopCo LLC Agreement. If in-the-money, the
Class B Units were converted into a number of shares based on the respective distribution thresholds and terms of such
awards, and if out-of-the-money, were canceled. For Class B Units that were in-the-money but unvested and subject solely
to time vesting requirements, such Class B Units were converted into shares of restricted stock and subject to the same time
vesting requirements that the corresponding Class B Units were subject to prior to the Reorganization. For Class B Units
that were in-the-money but unvested and subject to performance vesting requirements, those were converted into shares of
restricted stock and subject to a three-year time-vesting requirement in equal increments from the date of the initial public
offering, subject to continued service through the applicable vesting dates (provided, that any such unvested shares of
restricted stock will be subject to acceleration in the event of a holder’s termination of service without cause or due to such
holder’s death or disability). The conversion of such in-the-money unvested Class B Units was evidenced by individual
restricted stock agreements and were not issued under the Company’s 2025 Incentive Award Plan (the “2025 Plan”).
Specifically, 6,418,775 shares were issued in respect of Class B Units of Management
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Invest, LLC (which correspond to Class B Units of JCAP TopCo, LLC) that were in- the-money. These shares were issued
as restricted stock either with the same time-based vesting requirements that the corresponding Class B Units were subject
to prior to the Reorganization or, if such corresponding Class B Units had performance vesting requirements, with a three
year time-vesting requirement. If the vesting conditions of the restricted stock are not satisfied, such restricted stock will be
forfeited and canceled. The Company accounts for forfeitures when they occur. The modification of the award Class B
Units did not result in a material impact to compensation costs. Holders of converted restricted stock awards will be
eligible to receive non-forfeitable dividends in the event the Company determines to pay dividends in respect of its
common stock. For Class B Units that were in-the-money and fully vested, those were converted into shares of common
stock. With respect to Class B Units that were out-of-the-money and were canceled in the Reorganization, the Company
issued new stock options under the 2025 Plan to the employee and director holders of such canceled Class B Units to put
them in an approximately equivalent economic position in terms of number of options and exercise prices as they would be
in if their Class B Units were not canceled and instead exchanged for new options. Such options were granted effective as
of immediately following the determination of the initial public offering price per share of our common stock and were in
an amount equal to the number of the out-of-the-money Class B Units that were canceled, multiplied by the Exchange
Ratio, and have an exercise price per share equal to the distribution threshold of the out-of-the-money Class B Units,
multiplied by the Exchange Ratio (or if greater, the initial public offering price per share of our common stock). The
options are subject to the same time-vesting requirements that the corresponding Class B Units were subject to prior to the
Reorganization.

The Company measures the fair value of stock option awards on the grant date using a Black-Scholes option-valuation
model. The model incorporates various assumptions, including the exercise price, expected term, risk-free interest rate,
expected stock price volatility, and expected dividend yield.

Awards are assumed to be exercised at the midpoint of the earliest and latest exercisable dates and adjusted for moneyness.
The earliest expected term for awards with multiple vesting tranches is determined as the weighted average of each vesting
tranche, with weights determined by the percentage vesting in a tranche. As the options were granted out-of-the-money, the
midlife term is extended ratably, assuming a term based on the midlife for an option at-the-money (100% moneyness) and
the full contractual life for an out-of-the-money option at 0% moneyness. The midpoint approach and moneyness
adjustments are supported by industry studies, which suggest the contractual term typically overstates the value of the
option and the mid-point provides a more reasonable estimate, given the Company’s limited exercise history and the
specific terms of the award.

The risk-free rate is assumed to be the term-matched zero-coupon risk-free interest rate derived from the Treasury Constant
Maturities yield curve on the grant date (or most recently available). The interest rate is converted from a semi-annually
compounded rate to a continuously compounded rate for purposes of Black-Scholes calculations. For terms where a risk-
free rate is not available, the nearest terms greater than and less than the expected term are interpolated to estimate the risk-
free rate.

Expected volatility is estimated using the historical volatility of a peer group of comparable publicly traded companies,
given the limited trading history of the Company’s common stock. The expected dividend yield reflects a dividend rate of
6.40% per year is assumed. This is calculated assuming a quarterly dividend of $0.24 (provided by the Company) and the
share price of $15.00 at the initial public offering date.

A summary of the status of the Company’s equity-based awards and activity as of March 31, 2026 with the comparative
2025 period having no restricted stock or stock options issued.
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Outstanding Weighted-Average
Restricted Grant Date
Shares Fair Value
Balance December 31, 2025 6,330,304 $ 15.00
Granted —
Vested (73,068)
Forfeited, expired or canceled (14,411)
Balance March 31, 2026 6,242,825 § 15.00
‘Weighted-Average
Weighted-Average Remaining Aggregate
Stock Options Grant Contractual Term Intrinsic Value
Outstanding Exercise Price (Years) (in thousands)
Balance December 31, 2025 477,542 24.84 9.2 580.2
Granted 470,000 27.75 10.0
Vested
Exercised
Forfeited, expired or canceled
Balance March 31, 2026 947,542 § 26.28 94 § 181.1

For the three months ended March 31, 2026 and 2025, stock-based compensation expense recognized was $8.5 million and
$0.4 million, respectively. The change in stock-based compensation expense for the three months ended March 31, 2026
compared to the three months ended March 31, 2025 is driven by the recognition of stock-based compensation expense
associated with the unvested restricted stock, and stock options issued as part of the [PO and Class B Units that existed
prior to the IPO.

As of March 31, 2026, the total unrecognized stock-based compensation expense related to unvested restricted shares was

$69.8 million, which is expected to be recognized over a remaining weighted average term of 2.25 years. As of March 31,
2026, the total unrecognized compensation expense related to unvested stock options was $3.7 million, which is expected

to be recognized over a remaining weighted average term of 4.3 years.

11. Commitments and Contingencies

Purchase Commitments

In the normal course of business, the Company enters into forward flow purchase agreements. A forward flow purchase
agreement is a commitment to purchase receivables over a duration that is typically three to twelve months, but can be
longer, generally with a specifically defined volume range, frequency, and pricing. Typically, these forward flow contracts
have provisions that allow for early termination or price re-negotiation should the underlying quality of the portfolio
deteriorate over time or if any particular month’s delivery is materially different than the original portfolio used to price the
forward flow contract. Certain of these forward flow purchase agreements may also have termination clauses, whereby the
agreements can be canceled by either party upon providing a certain specified amount of notice.

As of March 31, 2026 and 2025 the Company had entered into forward flow purchase agreements for the purchase of
receivables with an estimated minimum aggregate purchase price of approximately $353.2 million and $263.6 million,
respectively. The Company expects actual purchases under these forward flow purchase agreements to be significantly
greater than the estimated minimum aggregate purchase price.
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Employee Savings and Retirement Plan

The Company sponsors defined contribution plans in the U.S., Canada, and the U.K. The U.S. plan is organized as a
401(k) plan under which all employees are eligible to make voluntary contributions to the plan up to 100% of their
compensation, subject to IRS limitations, as defined in the plan. The Company makes matching contributions of 25% of up
to 6% of an employee’s salary. In Canada, the Company has a Deferred Profit-Sharing Plan (DPSP) in which the Company
contributes 3% of salary to their DPSP fund. Employees contributing to the Registered Retirement Savings Plan (RRSP) or
Tax-Free Savings Account (TFSA) receive up to a 2% match, bringing the potential total match to 5% of salary. In the
U.K., the Company operates the government contribution plan where employees contribute 5% of their salary and the
Company contributes 3% of the employee salary on a monthly basis. Employees can make additional contributions to the
plan via their salary, either by one off extra contribution or increasing the monthly percentage but must contribute a
minimum of 5%. Total compensation expense related to the Company’s contributions was $0.3 million and $0.2 million for
the three months ended March 31, 2026 and 2025, respectively.

Commitments to extend credit

The Company, in the normal course of business through its credit card programs, agrees to purchase the credit card
receivables from the issuing bank, thereby incurring off-balance-sheet risk. This risk includes the cardholder’s rights to
borrow up to the maximum credit limit on their credit card accounts, which is $14.4 million as of March 31, 2026 and
$16.0 million as of March 31, 2025, beyond their current balances. The Company has not experienced a situation in which
all of the Company’s cardholders have exercised their entire available line of credit at any given point in time, nor does
management anticipate this will ever occur in the future. Also, the Company can, subject to certain regulatory
requirements, reduce or cancel these available credit limits.

Contingent payments

As part of the Company’s acquisition of Canaccede Financial Group, Ltd. “(Canaccede”) in March 2020, an exit incentive
was awarded to the former shareholders of Canaccede for up to $15.625 million Canadian dollars that would be payable
only on a Liquidity Event for J.C. Flowers (“JCF”), defined to mean a final exit, that yielded net returns to JCF in excess of
certain hurdles as defined in the purchase agreement. The payment, which is contingent on a Liquidity Event and achieving
certain hurdles, would be based on cash-on-cash returns to JCF, measured at that final exit, as an equity-linked incentive
with capped upside and designed to be paid with sale proceeds received from a new owner. Each year the Company
reassesses the fair value of the exit incentive payment to determine whether such amount should be recorded within the
combined and condensed consolidated financial statements. As of March 31, 2026, the Company determined that the
occurrence in the future of a Liquidity Event above the requisite MOIC thresholds will be probable by December 31, 2027.
As a result, the Company accrued a liability related to the Canaccede Exit Incentive Payment of $9.3 million as of March
31, 2026, reflecting the net present value of an anticipated payment of the maximum amount. $0.2 million has been
recorded as expense on the income statement in other selling, general and administrative with the offset being a liability on
the balance sheet in accounts payable and accrued expenses for both periods ended March 31, 2026 and 2025.

Litigation

The Company and its subsidiaries are subject to various legal proceedings and claims that arise in the ordinary course of
business. For periods ended March 31, 2026 and December 31, 2025 there are no material pending legal proceedings to
which the Company or its subsidiaries are a party.

12. Income Taxes

The Company’s effective tax rate for the three months ended March 31, 2026 and 2025 was as follows (in thousands):

As of March 31,

2026 2025
Income before income taxes $ 51,056 $ 66,906
Income tax expense 13,422 2,679
Effective tax rate 26.3 % 4.0 %
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The change in the effective tax rate for the three months ended March 31, 2026 and 2025 was impacted by the period in
which the Company was treated as a Partnership for US income tax purposes before the Initial Public Offering in June
2025.

13. Segment Reporting

The Company’s operating segments are based on the Company’s geographies, which is how management monitors and
assesses performance. The Company’s geographies are the United States, the United Kingdom, Canada, and Latin
America. The Company’s Chief Operating Decision Maker (“CODM”) is the Chief Executive Officer. Assets are not
reported by operating segment to the CODM.

For the Company’s operating segments, the CODM uses segment net operating income to allocate resources (including
employees, property, and financial or capital resources). Additionally, the Company prepares an annual budget at the
segment level. The CODM considers budget-to-actual variances on a monthly basis for the profit or loss measure when
making decisions about allocating capital and personnel to the segments. The CODM also uses segment operating income
to assess the performance for each segment by comparing the results of each segment with one another and for determining
the compensation of certain employees.

The following table provides segment measure of profit and loss, presenting Net operating income, by each operating
segment (in thousands) and is the measure that the CODM utilizes to determine resource and investment allocations:

For the Three Months Ended March 31, For the Three Months Ended March 31,
2026 2025
United United Latin United United Latin
States Kingd. Canada America Total States Kingd. Canada America Total
Total portfolio revenue  § 127,210 § 9,354 $16,136 $ 11,963 $ 164,663 $ 111,747 $ 4,485 $16,110 $9,972 § 142,314
Credit card revenue 723 — 1,012 — 1,735 664 — 1,234 — 1,898
Servicing revenue 1,782 7,774 485 — 10,041 4,538 5,866 327 — 10,731
Total Revenue $ 129,715 $17,128 $17,633 $ 11,963 $176,439 § 116,949 $10,351 $17,671 $9,972 § 154,943
Provision for credit
losses $ 457 $ — $ 167 $ — $ 332§ — $ 210 § —
Salaries and benefits $ 16327 § 4373 § 1,341 $§ 332 $ 8917 $ 3,680 $ 1,312 $ 113
Servicing expenses 54,571 4,702 2,343 3,963 33,451 3,977 2332 3,031
Depreciation and
amortization 594 81 189 9 1,259 83 257 9
Professional fees 1,713 204 73 291 1,632 224 91 218
Other selling, general
and administrative 3,266 722 341 196 3,559 592 328 70

Net operating income ¢ 52788 $ 7,046 $13,179 $ 7,172 $ 80,185 $ 67,799 $ 1,795 $13,141 $6,531 $ 89,266

Other Income /

(Expense):
Interest expense $ (30,578) $ (24.819)
Foreign exchange and
other income /

(expense) 1,449 2,459
Total other expense (29,129) (22,360)
Income Before Income
Taxes $ 51,056 $ 66,906
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14. Subsequent Events

Other than the below, there have been no events since March 31, 2026 that require recognition or disclosure in the
combined and condensed consolidated financial statements.

Revolving Credit Facility Amendment

On April 22, 2026, the Company entered into an amendment to its Credit Agreement dated May 21, 2021 (“The
Amendment”). The Amendment increased the aggregate revolving credit commitments under the Credit Agreement by
$150.0 million bringing the total to $1.150 billion. In addition, the Amendment increased the maximum cap on the
aggregate amount to which the revolving credit commitments may be increased in the future pursuant to the incremental
provisions of the Credit Agreement to $1.425 billion, allowing for future increases of up to an aggregate of $275.0 million.
Except as described above, the Amendment did not include any other material changes.

Dividend Declaration

On May 13, 2026, the Company declared a dividend of $0.24 per share.
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Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations

MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF
OPERATIONS

You should read the following discussion and analysis of our financial condition and results of operations in conjunction
with the combined and consolidated financial statements and the related notes included in our audited combined and
consolidated financial statements included in the Company’s 2025 Form 10-K. In addition to historical financial
information, the following discussion contains forward-looking statements that reflect our plans, estimates, beliefs, and
expectations that involve risks and uncertainties. Our actual results and the timing of events could differ materially from
those discussed in the forward-looking statements. Factors that could cause or contribute to these differences include those
discussed below and the sections titled “Risk Factors” and “Cautionary Note Regarding Forward-Looking Statements” in
this Quarterly Report on Form 10-Q (the “Quarterly Report”) and the Company'’s 2025 Form 10-K.

Overview

We provide debt recovery solutions and other related services across a broad range of consumer receivables, including
credit card, secured and unsecured automotive, telecom and utilities, and other receivables. We primarily purchase
portfolios of previously charged-off consumer receivables at deep discounts to face value and manage them by working
with individuals as they repay their obligations and work toward financial recovery. Previously charged-off receivables
include receivables subject to bankruptcy proceedings. We also provide debt servicing and other portfolio management
services to credit originators for nonperforming loans. In addition, through our credit card acquisition programs, we earn
credit card revenue. All deployments are purchased from independent third parties.

We operate and manage our business through four reportable segments that are based on geography: United States, United
Kingdom, Canada, and Latin America. We also have the following two primary lines of business:

e Distressed, our largest line of business, represents the purchase, collection, and servicing collection of
nonperforming consumer loans; and

e Insolvency, which consists of the purchasing and/or servicing of financial assets of consumers who have entered
bankruptcy through Chapter 7 or 13 of the U.S. Bankruptcy Code in the United States, consumer proposal, credit
counseling, or bankruptcy in Canada and the United Kingdom.

We are headquartered in Minneapolis, Minnesota, and as of March 31, 2026, with 1,178 FTE (including our offshore co-
sourced operation).

Our Business Model

Portfolio Purchasing

We purchase portfolios of nonperforming loans, and occasionally those that are performing but with significant credit
deterioration, through either single portfolio transactions, referred to as spot sales, or through the pre-arranged purchase of
multiple portfolios at regular intervals, referred to as forward flow sales. Under a forward flow contract, we agree to
purchase statistically similar nonperforming loan portfolios from credit grantors on a periodic basis at a negotiated price
over a specified time period, generally from six months to a year.

When we purchase portfolios with credit deterioration, we find that our expertise in evaluating and managing charged-off
accounts allows us to confidently manage such portfolios with a higher level of credit risk than a buyer without that level
of expertise would be comfortable. In such instances, a portfolio may include a mix of loans that are delinquent and
restructured as well as a significant amount of charged-off or nonperforming loans, with a high level of risk that more of
the current loans will become delinquent over time and eventually need to be charged-off. In these cases, we can offer the
seller the convenience of purchasing all its loan assets together as opposed to bidding for only a single category of loan,
which might result in a seller needing to transact with multiple counterparties. We regularly evaluate the opportunity to
purchase portfolios that include a mix of performing accounts and nonperforming accounts, and that comprise all of a
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credit originator’s loan assets and believe we will find attractive opportunities to make more purchases like these going
forward.

We purchase portfolios of nonperforming loans from credit grantors through auctions and negotiated sales. In an auction
process, the seller will assemble a portfolio of nonperforming loans and will seek purchase prices from specifically invited
potential purchasers. In a privately negotiated sale process, the seller will contact one or more purchasers directly, receive a
bid, and negotiate the terms of sale. In either case, invited purchasers will typically have already successfully completed a
qualification process and due diligence examination that includes the seller’s review of the purchaser’s experience,
financial standing, operating procedures, business practices, and compliance oversight.

We purchase receivables based on robust, account-level valuation methods and employ proprietary statistical and
behavioral models across our operations. These methods and models allow us to value portfolios accurately (and limit the
risk of overpaying), avoid buying portfolios that are incompatible with our methods or strategies, and align the accounts we
purchase with our business and collection channels to maximize future collections. As a result, we have been able to realize
attractive returns from the receivables we acquire. We maintain strong relationships with many of the largest financial
service providers in the United States, Canada, United Kingdom, and Latin America.

Deployments and Collections

Creditors sell their volume in a mix of forward flow arrangements and competitive bid transactions. Sales levels are
expected to fluctuate from quarter to quarter with portfolio pricing remaining competitive. We believe that smaller
competitors continue to face difficulties in the portfolio purchasing market because of the high cost to operate due to
regulatory pressure, issuers’ selectiveness with buyers and lack of consistent access to capital. We believe these operational
costs favor larger participants, such as us, because the larger market participants are better able to adapt to these pressures
and commit to larger purchases and forward flow agreements.

Deployments

Our deployments are a mix of spot sales and forward flow agreements. The timing, contract duration and volumes for each
contract can fluctuate leading to variation when compared to prior periods. The average purchase price, as a percentage of
face value, varies from period to period depending on, among other factors, the type and quality of the accounts purchased
and the length of time from charge-off to the time we purchase the portfolios.

The average purchase price as a percentage of face value is higher for newly charged-off portfolios as compared to more
seasoned portfolios because newly charged-off portfolios generally have higher liquidation rates. Similarly, portfolios
consisting of paying accounts tend to have a higher purchase price relative to face value than non-paying accounts due to
the higher expectations for collections, as well as lower anticipated collection costs. As a result, in years that we purchase a
higher percentage of newly charged-off assets or paying portfolios, we expect that our purchase price as a percentage of
face value would be higher than would be in years where a higher ratio of seasoned paper or non-paying portfolios were
purchased.

Collections

We have two primary types of collection channels for the collection of our purchased receivables, legal and voluntary. The
legal collection channel consists of collections that result from our internal legal channel or from our network of retained
law firms. The voluntary collection channel utilizes call centers (domestic and offshore) and collection agencies. The call
center collections include collections that result from our call centers, direct mail programs, and digital collections. The
collection agencies collections consist of collections from third-party collection agencies that we utilize when we believe
they can liquidate better or less expensively than we can.

Key Business Metrics and Non-GAAP Financial Measures

We regularly review net operating income and net income along with a number of key business metrics and non-GAAP
financial measures to evaluate our business, measure our performance, identify trends, prepare financial projections, and
make business decisions. Although we believe the key business metrics and non-GAAP financial measures we review are
useful, they have limitations as analytical tools and should not be considered in isolation, or as substitutes for analysis of
our financial results prepared in accordance with GAAP.
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Key Business Metrics

Estimated Remaining Collections

We define ERC as the undiscounted sum of all future projected collections on our owned finance receivables portfolios. We
calculate ERC using data derived from our databases of owned and serviced debt portfolio in the markets in which we
operate and from our proprietary behavioral and asset valuation models. References to our ERC are references to gross
ERC which includes estimated collections in respect of the current charge-off balances. We believe that our ERC
estimation represents an important supplemental measure to compare our cash generating capacity with other companies in
the debt collection industry, even though we can provide no assurance that we will achieve such collections within a
specified time period, or at all.

The following table summarizes the total ERC by geographic area, or segment, during the three months ended:

March 31, Increase %
(in Millions) 2026 2025 (Decrease) Change
United States $ 2460.1 $ 2,1552 $ 304.9 14.1 %
Canada 408.3 317.8 90.5 28.5 %
United Kingdom 198.0 146.4 51.6 353 %
Latin America 289.4 218.5 70.9 324 %
Total $ 33558 § 2,8379 § 517.9 18.2 %

For the three months ended March 31, 2026, ERC in our United States reportable segment included $237.7 million for the
Bluestem portfolio purchase with the comparative 2025 period having no ERC related to Bluestem.

Deployments

Deployments refers to portfolios purchases in the ordinary course. We believe deployments represent an important measure
of our investment activity. Deployments are a key driver of the growth of our ERC and a measure to compare growth in our
business with the growth of other companies in the debt collection industry.

The following tables summarize the total deployments or purchases by geographic area, or reportable segments, during the
three months ended:

Three Months Ended
March 31, Increase %
(in Millions) 2026 2025 (Decrease) Change
United States $ 880 $ 1195 $§ (31.5) (26.4)%
Canada 33.7 52.0 (18.3) (35.2)%
United Kingdom 9.5 1.9 7.6 399.2 %
Latin America 18.5 1.8 16.7 929.6 %
Total Purchases $ 149.7 $ 1752 $ (25.5) (14.6)%

During the three months ended March 31, 2026, we invested $149.7 million to acquire receivable portfolios, with face
values aggregating $2,708.2 million, for an average purchase price of 5.5% of face value. The amount invested in
receivable portfolios decreased $25.5 million, or 14.6%, compared with the $175.2 million invested during the
three months ended March 31, 2025, to acquire receivable portfolios with face values aggregating $2,757.4 million, for an
average purchase price of 6.4% of face value.
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Collections
The following tables summarize the total collections by geographic area, or reportable segment, during the periods
presented:

Three Months Ended

March 31, Increase %
(in Millions) 2026 2025 (Decrease) Change
United States $ 2506 $ 2143 $ 36.3 16.9 %
Canada 322 25.8 6.4 24.8 %
United Kingdom 10.8 10.2 0.6 5.9 %
Latin America 16.3 10.6 5.7 53.8%
Total Collections $ 3099 § 2609 S 49.0 18.8 %

Collections from purchased receivables increased by $49.0 million or 18.8% to $309.9 million during the three months
ended March 31, 2026, from $260.9 million during the three months ended March 31, 2025. The increase in collections
from purchased receivables compared to the period ended March 31, 2025, was primarily a result of increased purchases
during the period. Collections in our United States reportable segment included for the period ended March 31, 2026 and
2025 were $54.5 million for the Bluestem portfolio with no collections in the comparative 2025 period.

Non-GAAP Financial Measures

To supplement our combined and condensed consolidated financial statements prepared and presented in accordance with
GAAP, we use certain non-GAAP financial measures throughout this Quarterly Report, as described further below, to
provide investors with additional useful information about our financial performance, to enhance the overall understanding
of our past performance and future prospects and to allow for greater transparency with respect to important metrics used
by our management for financial and operational decision-making.

Non-GAAP financial measures have limitations in their usefulness to investors because they have no standardized meaning
prescribed by GAAP and are not prepared under any comprehensive set of accounting rules or principles. In addition, non-
GAAP financial measures may be calculated differently from, and therefore may not be directly comparable to, similarly
titled measures used by other companies. As a result, non-GAAP financial measures should be viewed as supplementing,
and not as an alternative or substitute for, our combined and condensed consolidated financial statements prepared and
presented in accordance with GAAP.

Adjusted Net Income

Adjusted net income is calculated as net income in accordance with GAAP, adjusted to exclude (i) foreign exchange and
other income (expense); (ii) stock-based compensation; and (iii) merger and acquisition and other infrequent, non-
recurring, non-core or unusual charges. Adjusted net income is a supplemental measure of performance that is not required
by, or presented in accordance with, GAAP. We present adjusted net income because we consider it an important
supplemental measure of our operations and financial performance. Our management believes adjusted net income helps us
provide enhanced period-to-period comparability of operations and financial performance and is useful to investors as
other companies in our industry report similar financial measures. Adjusted net income should not be considered as an
alternative to net income determined in accordance with GAAP.

Some of the limitations related to the use of adjusted net income as an analytical tool include:
e does not reflect our future requirements for capital expenditures or contractual commitments;
e does not reflect changes in, or cash requirements for, our working capital needs; and
e other companies in our industry may calculate adjusted net income differently than we do, limiting its usefulness
as a comparative measure.
Because of these limitations, adjusted net income should not be considered as a measure of discretionary cash available to

us to invest in the growth of our business.
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Set forth below is a reconciliation of adjusted net income to net income, the most directly comparable financial measure
calculated and reported in accordance with GAAP.

Three Months Ended
March 31, Increase %

(in Millions) 2026 2025 (Decrease) Change
Net Income $ 376 $ 642 $ (26.6) 41.49)%

Foreign exchange and other income (expense) (1.4) (2.5) 1.0 41.1)%

Stock compensation 8.5 0.4 8.1 2,025.0 %

Merger and acquisition and initial public offering related expenses 0.2 0.8 (0.6) (76.5)%
Adjusted Net Income $ 449 $ 63.0 $ (18.1) (28.7)%

Components of Results of Operations

Revenue
Our revenue is primarily derived from revenue from investments in receivables, which is revenue recognized from
engaging in debt purchasing and recovery activities, and from credit card and servicing revenue streams.

Total Portfolio Revenue

Portfolio revenue consists of two components: (i) portfolio income, which is the accretion of the discount on the negative
allowance due to the passage of time (generally the portfolio balance multiplied by the established pool effective interest
rate (“EIR”)), and (ii) changes in recoveries, which includes recoveries above or below forecast (the difference between
actual cash collected or recovered during the current period and expected cash recoveries for the current period) and
changes in expected future recoveries (the present value change of expected future recoveries, where such change generally
results from changes to the expected timing of collections and changes to the total amount of expected future collections).

For a majority of the portfolios we purchase, we apply our charge-off policy and fully write oft the amortized costs of the
individual receivables we acquire immediately after purchasing the portfolio. We then record a negative allowance that
represents the present value of all expected future recoveries for pools of receivables that share similar risk characteristics
using a discounted cash flow approach, which is presented as “investments in previously charged-off receivables, net” on
our combined and condensed consolidated balance sheet. The discount rate is a purchase EIR established based on the
purchase price of the portfolio and the expected future cash flows at the time of purchase. From time to time, we will also
purchase performing portfolios for a discount, where we will apply the interest method and accrete the discount.

Credit Card Revenue

Credit card revenue consists of interest income, annual fees, late fees, as well as interchange fees, cash advance fees and
other miscellaneous items from credit card transactions. Interest income is accrued monthly based on the outstanding
receivables and their contractual interest rates.

Servicing Revenue

Servicing revenue consists of the revenue we generate from providing collection services to certain third parties. Generally,
we receive a percentage of collections as the fee for services, and in some cases, we receive a fixed fee. Servicing revenue
is recognized when the underlying receivables are collected or when a fixed fee service is performed.

Allowance for Credit Losses

Provision for credit losses is the allowance we provide for credit losses on loans and fees receivable. We compute the
allowance for credit losses on loans and fees receivable at the pool level using a roll-rate methodology and consider a
number of factors in the measurement of the allowance, including historical loss rates, current delinquency and roll-rate
trends, the effects of changes in the economy, changes in underwriting criteria and estimated recoveries. The allowance is
estimated based on amortized cost basis of the loan, including principal, accrued interest receivable, deferred fees and
costs. We place receivables on non-accrual at 90 days past due and write off the accrued interest at 180 days past due or
sooner if facts and circumstances indicate earlier non-collectability. Expected recoveries are included in the measurement
of the allowance for credit losses.

33




Table of Contents

Operating Expenses

Salaries and Benefits Expense

Salaries and benefits expense primarily consists of base salary, commission, bonus expense and healthcare costs.
Additionally, it includes 401k match and stock-based compensation expense. We expense all salaries and benefits expense
as incurred. While we expect our salaries and benefits expense will increase in absolute dollars as we continue to invest in
our growth and operate as a public company (including as a result of increased stock-based compensation), we expect such
expense to decline as a percentage of revenue over time as we scale our business and leverage our investments already
made.

Servicing Expenses

Servicing expenses primarily consists of collections and customer service expenses associated with previously charged-off
receivables, such as the cost of outsourced collections, debtor correspondence, legal fees associated with the collection of
debt and other direct expenses associated with collections and customer service efforts. While we expect our servicing
expenses will increase in absolute dollars as our business grows, we expect such expenses will vary from period-to-period
as a percentage of revenue for the foreseeable future and decrease as a percentage of revenue over the long term as a result
of continued investments to improve the efficiency of our operations and support organization.

Depreciation and Amortization
Depreciation and amortization consists of depreciation of property and equipment and amortization of intangible assets.

Professional Fees

Professional fees primarily consists of legal and consulting expenses, including annual audit fees and various other outside
service fees provided by expert services firms. In addition, it includes legal fees associated with settlements and fees
associated with merger and acquisition expenses.

We incurred additional expenses related to the IPO and expect to incur additional expense primarily due to the costs of
operating as a public company, which are expected to include additional legal, accounting and consulting expenses, among
others.

Other Selling, General and Administrative Expenses
Other selling, general and administrative expenses generally consists of rent, travel and entertainment expenses, and other
general overhead expenses.

Other Income (Expense)

Interest Expense
Interest expense consists of interest expense on our outstanding debt and amortization of debt issuance costs.

Foreign Exchange and Other Income (Expense)

Foreign exchange and other income (expense) consists of foreign currency related realized gains or losses on portfolio
purchase transactions.

34




Table of Contents

Results of Operations

Three months ended March 31, 2026 compared to the three months ended March 31, 2025.

The following tables set forth combined and condensed consolidated income statement data expressed in a dollar amount

and as a percentage of total revenues for the periods indicated:

Three Months Ended March 31,

(in Millions) 2026 2025
Revenues:
Portfolio income § 1576 893% §$§ 1387 89.5 %
Changes in recoveries 7.1 4.0 % 3.6 23 %
Total portfolio revenue § 1647 933% $§ 1423 91.8 %
Credit card revenue 1.7 1.0 % 1.9 1.2 %
Servicing revenue 10.0 5.7 % 10.7 6.9 %
Total revenues $ 1764 100.0 % $ 154.9 100.0 %
Provision for credit losses $ 0.6 04 % $ 0.5 0.3 %
Operating expenses:
Salaries and benefits $ 224 127% $ 14.0 9.0 %
Servicing expenses 65.6 372 % 42.8 27.6 %
Depreciation and amortization 0.9 0.5 % 1.6 1.0 %
Professional fees 2.3 1.3 % 2.2 1.4 %
Other selling, general and administrative 4.5 2.6 % 4.5 29 %
Total operating expenses $ 95.6 542 % $ 65.1 42.0 %
Net operating income $ 80.2 454 % $ 893 57.6 %
Other income (expense):
Interest expense $ (30.6) 17.3)% $§ (24.8) (16.0)%
Foreign exchange and other income (expense) 1.4 0.8 % 2.5 1.6 %
Total other income / (expense) (29.1) (16.5)% (22.4) (14.4)%
Income before income taxes $ 511 289 % $  66.9 43.2 %
Provision for income taxes (13.4) (7.6)% 2.7) 1.71%
Net income $ 376 21.3% $  64.2 41.5 %
Foreign currency translation (5.7 (3.2)% 3.9 2.5 %
Comprehensive income $ 319 181% $  68.1 44.0 %
Revenues
A summary of how our revenues were generated during the periods indicated is as follows:
Three Months Ended
March 31, Increase %
(in Millions) 2026 2025 (Decrease) Change
Cash collections $ 3099 $ 2609 $ 49.0 18.8 %
Principal amortization (145.2) (118.6) (26.7) 225 %
Total portfolio revenue 164.7 142.3 22.3 15.7 %
Credit card revenue 1.7 1.9 0.2) (8.6)%
Servicing revenue 10.0 10.7 0.7) (6.4)%
Total revenues $ 1764 $§ 1549 § 21.5 13.9 %

Total revenues were $176.4 million for the three months ended March 31, 2026, an increase of $21.5 million, or 13.9%,
compared to $154.9 million for the three months ended March 31, 2025. The increase is primarily a result of strong

deployment growth in prior periods.
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Operating Expenses

Total operating expenses were $95.6 million for the three months ended March 31, 2026, an increase of $30.5 million,
or 46.8%, compared to $65.1 million for the three months ended March 31, 2025 driven primarily by an increase of $22.8
million in servicing expenses due to increased court costs of $8.0 million which are incurred upfront at the outset of
consumer litigation in anticipation of generating future collections, $7.4 million related to the Bluestem portfolio purchase
and collection growth as well as $8.5 million in stock-based compensation expense.

Salaries and Benefits

Salaries and benefits were $22.4 million for the three months ended March 31, 2026 an increase of $8.4 million,
or 59.6%, compared to $14.0 million for the three months ended March 31, 2025. The increase in Salaries was driven by
$8.5 million in stock-based compensation costs which primarily reflects the amortization of grant-date fair value of
restricted stock awards granted in connection with the IPO.

Servicing Expenses

Servicing expenses were $65.6 million for the three months ended March 31, 2026, an increase of $22.8 million, or 53.3%,
compared to $42.8 million for the three months ended March 31, 2025. The increase in servicing expenses was primarily
driven by increased collections and court costs which are incurred upfront at the outset of consumer litigation in
anticipation of generating future collections. Servicing expenses consisted of the following for the three months ended
March 31, 2026 and 2025:

Three Months Ended

March 31, Increase %

(in Millions) 2026 2025 (Decrease) Change

Agency and repo commission expense $ 113 $ 123 § (1.0) 8.1)%
Legal commission expense 8.8 6.5 2.3 354 %
Court costs 17.3 9.3 8.0 86.0 %
Communications 9.5 8.8 0.7 8.0 %
Offshore 3.8 3.4 0.4 11.8 %
Other servicing expenses 14.9 2.5 12.4 497.3 %
Total servicing expenses $ 656 § 428 § 228 53.3 %

Depreciation and Amortization

Depreciation and amortization was $0.9 million for the three months ended March 31, 2026, a $0.7 million, or 45.8%,
decrease from the $1.6 million for the three months ended March 31, 2025. The decrease was primarily due to lower
intangible amortization expense of $0.6 million associated with the Conn’s purchase compared to the three months ended
March 31, 2025.

Professional Fees

Professional fees were $2.3 million for the three months ended March 31, 2026 an increase of $0.1 million, or 5.4%,
compared to $2.2 million for the three months ended March 31, 2025. The increase was primarily due to one-time legal
and professional fees incurred as part of the follow-on equity offering in January 2026.

Other Selling, General and Administrative Expenses

Other selling, general and administrative expenses which generally consists of rent, travel and entertainment expenses, and
other general overhead expenses which totaled $4.5 million for the three months ended March 31, 2026, which was flat to
the $4.5 million for the three months ended March 31, 2025.

Other Income (Expense)

Interest Expense

Total interest expense was $30.6 million for the three months ended March 31, 2026, an increase of $5.8 million,
or 23.2%, compared to $24.8 million for the three months ended March 31, 2025. The increase was primarily driven by an
increase in the cost of debt due to the payoff of the credit facility with the net proceeds of the 2030 Senior Notes issued in
May 2025 as well as by increased amortization of debt issuance costs of $1.6 million, $0.5 million or 46.7% higher
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compared to $1.1 million for the three months ended March 31, 2025, due to the issuance of the 2030 Senior Notes in May

2025.

Interest expense consisted of the following for the three months ended March 31, 2026 and 2025:

Three Months Ended
March 31, Increase %
(in Millions) 2026 2025 (Decrease) Change
Interest expense $ 289 § 237 § 5.2 221 %
Amortization of debt issuance costs 1.6 1.1 0.5 46.7 %
Total interest expense $ 306 § 248 § 5.8 232 %

Provision for Income Tax Expense

The provision for income taxes consists primarily of income taxes in certain federal, state, local and foreign jurisdictions in
which we conduct business. Foreign jurisdictions typically have different statutory tax rates from those in the United
States. Accordingly, our effective tax rates may vary depending on the impact of the valuation allowance of our deferred
tax assets and liabilities, and changes in tax laws. The provision for income tax was $13.4 million for the three months
ended March 31, 2026, an increase of $10.7 million or 401.0% compared to $2.7 million for the three months ended March
31, 2025 which increased as the Company is no longer treated as a Partnership for US income tax purposes as it was before

the Initial Public Offering in June 2025.

Segment Results of Operations

The following tables set forth combined and condensed consolidated income statement amounts categorized by segment,

for the periods indicated:

Three Months Ended March 31,

2026 2025
United United Latin United United Latin

(in Millions) States  Kingdom Canada America Total States Kingdom Canada America Total

Portfolio revenue $1272 § 94 $ 161 $ 120 $1647 $ 111.7 $ 45 $ 161 $ 100 $ 1423

Credit card revenue 0.7 — 1.0 — 1.7 0.7 — 1.2 — 1.9

Servicing revenue 1.8 7.8 0.5 — 10.1 4.5 5.9 0.3 — 10.7
Total Revenue $1297 $§ 172 $ 176 $ 120 $1765 $ 1169 $ 104 §$ 17.6 $ 100 $ 1549
Provision for credit losses $ 05 § — $ 02 8§ — $ 06 S$ 03 § — $ 02 § — 8§ 05
Operating Expenses

Salaries and benefits 16.3 44 1.3 0.3 22.4 8.8 3.7 1.3 0.1 13.9

Servicing expenses 54.6 4.7 23 4.0 65.6 335 4.0 2.3 3.0 42.8

Depreciation and amortization 0.6 0.1 0.2 0.0 0.9 1.3 0.1 0.3 0.0 1.6

Professional fees 1.7 0.2 0.1 0.3 2.3 1.6 0.2 0.1 0.2 2.1

Other selling, general and

administrative 33 0.7 0.3 0.2 4.5 3.6 0.6 0.3 0.1 4.6
Total Operating Expenses $ 765 $ 101 $ 42 §$§ 48 $ 957 $ 488 §$§ 86 §$ 43 § 34 $ 650
Net Operating Income $ 527 § 71 $ 132 § 72 §$ 802 $ 678 § 1.8 $ 131 $ 66 $ 893
Net operating income margin 40.6 % 413 % 750 % 60.0 % 454 % 58.0 % 173 % 744 % 66.0 % 577 %
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United States
Three Months Ended
March 31, Increase %

(in Millions) 2026 2025 (Decrease) Change
Portfolio revenue $ 1272 $ 111.7  $ 15.5 13.8 %
Credit card revenue 0.7 0.7 0.1 8.9 %
Servicing revenue 1.8 4.5 (2.8) (60.7)%

Total Revenue $ 129.7 $ 116.9 $ 12.8 10.9 %

Provision for credit losses $ 0.5 $ 0.3 $ 0.1 37.7 %

Operating Expenses
Salaries and benefits 16.3 8.9 7.4 83.1 %
Servicing expenses 54.6 335 21.1 63.1 %
Depreciation and amortization 0.6 1.3 0.7) (52.9)%
Professional fees 1.7 1.6 0.1 5.0 %
Other selling, general and administrative 33 3.6 (0.3) (8.2)%

Total Operating Expenses $ 765 $ 488 $ 27.7 56.6 %

Net Operating Income $ 528 $ 678 § (15.0) 22.1)%

Net operating income margin 40.7 % 58.0 %

Portfolio revenue grew $15.5 million or 13.8% in the three months ended March 31, 2026 compared to March 31, 2025,
primarily due to the growth in deployments, including the Bluestem portfolio purchase.

Servicing revenue decreased $2.8 million or 60.7% for the three months ended March 31, 2026 compared to March 31,
2025, primarily due to the Conn’s portfolio purchase, which contributed $1.2 million of total servicing revenue in the three
months ended March 31, 2026 compared with $3.7 million in the three months ended March 31, 2025.

Salaries and benefits increased $7.4 million or 83.1% in the three months ended March 31, 2026 compared to March 31,
2025 driven by $8.5 million for stock-based compensation partially offset by reductions in personnel and benefit costs
related to the Conn’s portfolio purchase due to 89 less FTE.

Servicing expenses grew $21.1 million or 63.1% in the three months ended March 31, 2026 compared to March 31, 2025
driven by increased collections, and court costs of $8.0 million which are incurred upfront at the outset of consumer
litigation in anticipation of generating future collections. Servicing expenses includes $1.5 million for the three months
ended March 31, 2026 related to the Conn’s portfolio purchase compared to $3.7 million in the three months ended March
31, 2025, and $7.4 million related to the Bluestem portfolio purchase with no expense in the comparative period in 2025.

Depreciation and amortization was $0.6 million for the three months ended March 31, 2026, a $0.7 million, or 52.9%,
decrease from the $1.3 million for the three months ended March 31, 2025. The decrease was primarily due to lower
intangible amortization expense of $0.6 million associated with the Conn’s purchase compared to the three months ended
March 31, 2025.

Professional fees were $1.7 million or 5.0% higher in the three months ended March 31, 2026 compared to March 31,
2025 driven by one-time legal and professional fees incurred as part of the follow-on equity offering in January 2026.

Other selling, general and administrative expenses which generally consists of rent expense, travel and entertainment, and
other general overhead expenses decreased $0.3 million or 8.2% in the three months ended March 31, 2026 compared to
March 31, 2025 primarily due to lower rent expense related to the Conn’s portfolio purchase.

Overall net operating income decreased $15.0 million or 22.1% in the three months ended March 31, 2026 compared to

March 31, 2025 to $52.8 million from $67.8 million driven by lower net operating income of $15.6 million associated with
the Conn’s portfolio purchase compared to the three months ended March 31, 2025, partially offset by $7.9 million
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in net operating income associated with the Bluestem portfolio purchase with no net operating income in the three months
ended March 31, 2025. Net operating income as a percentage of total revenues was 40.7% in the three months ended
March 31, 2026 compared to 58.0% in March 31, 2025.

United Kingdom
Three Months Ended
March 31, Increase %

(in Millions) 2026 2025 (Decrease) Change
Portfolio revenue $ 94 $ 45 49 108.6 %
Servicing revenue 7.8 5.9 1.9 325 %

Total Revenue $ 171  $ 104 § 6.8 65.5 %

Operating Expenses
Salaries and benefits 4.4 3.7 0.7 18.8 %
Servicing expenses 4.7 4.0 0.7 18.2 %
Depreciation and amortization 0.1 0.1 (0.0) 0.0 %
Professional fees 0.2 0.2 (0.0) (8.9%
Other selling, general and administrative 0.7 0.6 0.1 22.0 %

Total Operating Expenses $ 101 $ 86 § 1.5 17.8 %

Net Operating Income $ 70 $ 1.8 § 5.3 292.6 %

Net operating income margin 41.1 % 17.3 %

Portfolio revenue increased $4.9 million or 108.6% in the three months ended March 31, 2026 compared to March 31,
2025 primarily due to an increase in deployment volumes.

Servicing revenue increased $1.9 million or 32.5% in the three months ended March 31, 2026 compared to March 31,
2025 due to increased third party servicing.

Salaries and benefits increased $0.7 million or 18.8% in the three months ended March 31, 2026 compared to March 31,
2025 primarily due to higher employee salary and benefit costs.

Servicing expenses increased $0.7 million or 18.2% in the three months ended March 31, 2026 compared to March 31,
2025 primarily due to increase in collections as well as court costs which are incurred upfront at the outset of consumer
litigation in anticipation of generating future collections.

Overall net operating income increased $5.3 million or 292.6% in the three months ended March 31, 2026 compared to

March 31, 2025 due to higher deployments. Net operating income as a percentage of total revenues was 41.1% in the three
months ended March 31, 2026 compared to 17.3% in March 31, 2025.
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Canada
Three Months Ended
March 31, Increase %

(in Millions) 2026 2025 (Decrease) Change
Portfolio revenue $ 16.1 $ 161 $ 0.0 0.2 %
Credit card revenue 1.0 1.2 0.2) (18.0)%
Servicing revenue 0.5 0.3 0.2 48.3 %

Total Revenue $ 176 $ 177  $ (0.0) 0.2)%

Provision for credit losses $ 0.2 $ 0.2 $ (0.0) (20.5)%

Operating Expenses
Salaries and benefits 1.3 1.3 0.0 22 %
Servicing expenses 2.3 2.3 0.0 0.5 %
Depreciation and amortization 0.2 0.3 0.1) (26.5)%
Professional fees 0.1 0.1 (0.0) 0.0 %
Other selling, general and administrative 0.3 0.3 0.0 4.0 %

Total Operating Expenses $ 43 $ 43 $ (0.0) (0.8)%

Net Operating Income $ 132§ 131§ 0.0 0.3 %

Net operating income margin 74.7 % 74.4 %

Credit card revenue decreased $0.2 million or 18.0% in the three months ended March 31, 2026 compared to March 31,
2025 due to the portfolio continuing to attrit with no new originations since August 2024 due to regulatory changes.

Servicing revenue increased $0.2 million or 48.3% in the three months ended March 31, 2026 compared to March 31, 2025
due to organic growth.

Overall net operating income was flat in the three months ended March 31, 2026 compared to March 31, 2025. Net
operating income as a percentage of total revenues was 74.7% in the three months ended March 31, 2026 compared to
74.4% in March 31, 2025.

Latin America
Three Months Ended
March 31, Increase %
(in Millions) 2026 2025 (Decrease) Change
Portfolio revenue $ 120 $ 100 $ 2.0 20.0 %
Total Revenue $ 120 $ 100 $ 2.0 20.0 %
Operating Expenses
Salaries and benefits 0.3 0.1 0.2 1.9 %
Servicing expenses 4.0 3.0 0.9 30.7 %
Depreciation and amortization 0.0 0.0 0.0 0.0 %
Professional fees 0.3 0.2 0.1 0.3 %
Other selling, general and administrative 0.2 0.1 0.1 180.0 %
Total Operating Expenses $ 48 $ 34 § 1.4 39.2 %
Net Operating Income $ 72 8 65 $ 0.6 9.8 %
Net operating income margin 60.0 % 65.5 %

Portfolio revenue increased $2.0 million or 20.0% in the three months ended March 31, 2026 compared to March 31, 2025
primarily due to increase in deployments.
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Servicing expenses increased $0.9 million or 30.7% in the three months ended March 31, 2026 compared to March 31,
2025 primarily due to increased collections.

Overall net operating income increased by $0.6 million or 9.8% in the three months ended March 31, 2026 compared to
March 31, 2025 due to portfolio revenue growth. Net operating income as a percentage of total revenues was 60.0% in the
three months ended March 31, 2026 compared to 65.5% in March 31, 2025.

Supplemental Performance Data as of March 31, 2026

Investments in Receivables Portfolio Performance

The accounts represented in the Insolvency category in the tables below are those portfolios of accounts that were in an
insolvency status at the time of purchase. This contrasts with accounts in our Distressed portfolios that file for
bankruptcy/insolvency protection after we purchase them, which continue to be tracked in their corresponding Distressed
portfolio. Distressed customers sometimes file for bankruptcy/insolvency protection subsequent to our purchase of the
related Distressed portfolio. When this occurs, we adjust our collection practices to comply with bankruptcy/insolvency
rules and procedures; however, for accounting purposes, these accounts remain in the original Distressed portfolio.
Insolvency accounts may be dismissed voluntarily or involuntarily subsequent to our purchase of the Insolvency portfolio.
Dismissal occurs when the terms of the bankruptcy are not met by the petitioner. When this occurs, we are typically free to
pursue collection outside of bankruptcy procedures; however, for accounting purposes, these accounts remain in the
original Insolvency pool.

Purchase price multiples can vary over time due to a variety of factors, including pricing competition, supply levels, age of
the receivables acquired, and changes in our operational efficiency. For example, increased pricing competition during the
2005 to 2008 period negatively impacted purchase price multiples of our Distressed portfolio compared to prior years.
Conversely, during the 2009 to 2011 period, additional supply occurred as a result of the 2008 recession, which resulted in
an economic downturn. This created unique and advantageous purchasing opportunities, particularly within the Insolvency
market, relative to the prior four years. Purchase price multiples can also vary among types of receivables. For example, we
generally incur lower collection costs on our Insolvency portfolio compared with our Distressed portfolio. This allows us,
in general, to pay more for an Insolvency portfolio and experience lower purchase price multiples, while generating similar
net returns when compared with a Distressed portfolio.

When competition increases and/or supply decreases, pricing often becomes negatively impacted relative to expected
collections, and yields tend to trend lower. The opposite tends to occur when competition decreases and/or supply
increases.

Within a given portfolio type, to the extent that lower purchase price multiples are the result of more competitive pricing
and lower net yields, this will generally lead to lower profitability. As portfolio pricing becomes more favorable on a
relative basis, our profitability will tend to increase. Profitability within given Distressed portfolio types may also be
impacted by the age and quality of the receivables, which impact the cost-to-collect on those accounts. Fresher accounts,
for example, typically carry lower associated collection expenses, while older accounts and lower balance accounts
typically carry higher costs and, as a result, require higher purchase price multiples to achieve the same net profitability as
fresher paper.

We acquire portfolios and record them at the price paid at the time of acquisition. Beginning in 2022, with the adoption of
CECL, we aggregate the acquired pools during the year such that during the year the blended effective interest rate will
change to reflect new buying and additional cash flow estimates until the end of the respective year. Once the year is
completed, the effective interest rate is fixed at the amount we expect to collect discounted at the rate to equate purchase
price to the recovery estimate. During the first year of purchase, we typically allow pools to season before making any
material adjustments to the estimated remaining collections (“ERC”s). Subsequent to the initial year, as we establish
collection experience and confidence with a pool of accounts, we evaluate whether to update the annually aggregated ERC.
These processes could cause the ratio of ERC to purchase price for any given year of buying to gradually change over time.
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The numbers presented in the following tables represent collections and do not reflect any costs to collect; therefore, they
may not represent relative profitability. Due to all the factors described above, investors should be cautious when making
comparisons of purchase price multiples among periods and between types of receivables.

The following tables show certain data related to our investment in receivables portfolios.

PURCHASE PRICE MULTIPLES AS OF MARCH 31, 2026 Excludes Resale as Noted at Bottom (in millions)

Current Original
Purchase Life-to-Date Total Grand Collection Collection
Price D@ Collections ) ERC ¥ Total Multiple Multiple &)
US Distressed
2003-2017 © $ 3952 $§ 1,1849 § 41.0 $ 12259 3.10 x 2.29 x
2018 76.2 211.2 24.4 235.6 3.09 x 2.70 x
2019 94.8 270.7 16.4 287.1 3.03 x 2.29 x
2020 74.1 181.9 324 214.3 2.89 x 2.20 x
Vintage2021 73.1 119.2 32.5 151.7 2.08 x 1.97 x
2022 142.1 170.8 107.5 278.3 1.96 x 2.00 x
2023 337.6 380.1 382.2 762.3 2.26 x 2.11 x
2024 481.5 518.4 522.9 1,041.3 2.16 x 1.98 x
2025 520.6 196.6 877.8 1,074.4 2.06 x 2.05 x
2026 63.3 2.4 147.7 150.0 2.37 x 2.37 x
Total $ 22586 $ 32360 $ 12,1849 $ 54209
US Insolvency
2003-2017 © $ 2854 § 4286 $ 07 $ 4293 1.50 x 1.66 x
2018 86.7 107.0 1.0 108.0 1.25 x 1.30 x
2019 62.2 84.7 2.9 87.5 1.41 x 1.31 x
2020 30.1 43.1 5.0 48.1 1.60 x 1.40 x
Vintage2021 23.7 314 5.6 37.1 1.57 x 1.25 x
2022 40.7 44.1 7.8 52.0 1.28 x 1.30 x
2023 66.7 59.5 32.6 92.1 1.38 x 1.34 x
2024 71.1 37.2 58.8 96.0 1.35 x 1.39 x
2025 104.3 18.0 126.3 144.3 1.38 x 1.38 x
2026 24.7 0.2 34.5 34.6 1.40 x 1.40 x
Total $ 7956 $ 853.8 § 2752 § 1,129.0
UK Distressed & Insolvency
2009-2017 $ 237 $ 655 $ 28 § 68.3 2.88 x 1.94 x
2018 3.1 12.2 3.6 15.9 5.13 x 2.20 x
2019 7.1 18.5 4.0 22.5 3.17 x 1.91 x
2020 13.1 28.0 7.3 353 2.69 x 1.74 x
Vintage2021 19.4 28.0 10.0 38.0 1.96 x 1.67 x
2022 18.9 29.8 17.3 47.0 2.49 x 2.22 x
2023 26.7 342 33.5 67.7 2.53 x 2.08 x
2024 29.4 20.4 36.0 56.4 1.92 x 1.70 x
2025 32.0 5.1 63.0 68.1 2.13 x 2.14 x
2026 9.5 0.1 20.4 20.5 2.16 x 2.16 x

Total $ 1829 §$ 2417 $ 1980 $ 439.7
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Current Original
Purchase Life-to-Date Total Grand Collection Collection
(in Millions) Price M@ Collections @) ERC® Total Multiple Multiple ®)
Canada Insolvency(?.
2008-2017 $ 121.1  $ 2360 $ 03 § 236.3 1.95 x 1.64 x
2018 40.9 85.6 0.6 86.1 2.10 x 1.80 x
2019 34.7 68.8 1.1 69.8 2.01 x 1.72 x
2020 29.3 53.2 1.3 54.5 1.86 x 1.60 x
Vintage 2021 23.7 38.2 3.2 41.3 1.74 x 1.62 x
2022 18.5 22.7 5.7 28.4 1.54 x 1.47 x
2023 38.8 35.0 22.4 57.4 1.48 x 1.35 x
2024 61.9 32.0 62.2 94.2 1.52 x 1.38 x
2025 115.0 25.4 142.4 167.8 1.46 x 1.47 x
2026 27.5 0.6 41.2 41.8 1.52 x 1.52 x
Total $ 5115 § 5975 $ 2802 $ 877.7
Canada Distressed®)
2008-2017 $ 80.7 $ 178.1 $ 65 § 184.6 2.29 x 1.91 x
2018 14.6 61.0 7.2 68.2 4.66 x 2.52 x
2019 12.8 413 3.0 443 3.46 x 2.19 x
2020 19.7 41.1 6.4 47.5 242 x 2.06 x
Vintage 2021 9.2 14.4 3.9 18.3 2.00 x 1.79 x
2022 243 24.8 11.6 36.4 1.50 x 1.69 x
2023 18.4 16.8 16.0 32.8 1.78 x 1.61 x
2024 335 31.9 30.1 62.1 1.86 x 1.83 x
2025 26.6 12.4 34.5 46.9 1.77 x 1.80 x
2026 6.2 0.8 8.8 9.6 1.55x 1.55 x
Total $ 2459 $ 4227  $ 128.1 $ 550.7
Latin America Distressed
2021 $ 79 $ 119 § 80 $ 19.9 2.51 x 1.58 x
2022 25.0 39.5 339 73.4 2.94 x 2.67 x
Vintage 2023 423 50.2 57.8 108.0 2.55 x 2.39 x
2024 45.8 36.5 87.0 123.5 2.69 x 235x
2025 33.6 15.1 67.4 82.5 245 x 243 x
2026 18.5 0.2 354 35.6 1.92 x 1.92 x
Total $ 1732 § 1534 $ 2894 §$ 442.8
Current Original
Purchase Life-to-Date Total Grand Collection Collection
(in Millions) Price @ Collections @) ERC ¥ Total Multiple Multiple &)
Total
2003-2017 © $ 9060 $ 2092 §$ 512 $ 2,1444 237 x 1.96 x
2018 221.6 476.9 36.9 513.7 232 x 1.97 x
2019 211.6 483.9 27.5 511.3 242 x 1.89 x
2020 166.3 347.3 52.4 399.7 2.40 x 1.90 x
Vintage 2021 156.9 243.1 63.2 306.4 1.95 x 1.74 x
2022 269.5 331.7 183.8 515.4 1.91 x 1.91 x
2023 530.5 575.8 544.4 1,120.2 2.11 x 1.96 x
2024 723.3 676.4 797.0 1,473.4 2.04 x 1.88 x
2025 832.1 272.7 1,311.4 1,584.1 1.90 x 1.90 x
2026 149.7 4.2 287.9 292.2 1.95 x 1.95 x
Total $ 41676 $ 55051 $ 3,355.7 $ 8,860.8
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o Includes the portfolios that were acquired through our business acquisitions from the date of acquisition.

@ For our non-U.S. amounts, purchase price is presented at the exchange rate on the date the pool was purchased.

&) For our non-U.S. amounts, historical period exchange rates are presented at the respective exchange rate for each collection period.
@ For our non-U.S. amounts, Total ERC is presented at the exchange rate as of March 31, 2026.

® The original estimated purchase price multiple represents the purchase price multiple at the end of the year of acquisition.

© This vintage data excludes forward flow purchases that were resold between 2005 and 2008 shortly after purchase and does not reflect typical collection multiples as
there is no cost-to-collect for accounts that were resold.

a Adjusted to include historical information from Canaccede Financial Group and its predecessor businesses.
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The following table illustrates collections from purchased receivables, total portfolio revenue for the three months ended

March 31, 2026 and investment in receivables, net as of March 31, 2026 and monthly EIR, by year of purchase:

RECEIVABLE PORTFOLIO FINANCIAL INFORMATION, BY YEAR OF PURCHASE® (in millions)

US Distressed
ZBA(M
2004 - 2020
2021
2022
2023
2024
2025
2026
Subtotal

US Insolvency
2004 - 2020
2021

2022

2023

2024

2025

2026

Subtotal

UK Distressed & Insolvency
2004 - 2020

2021

2022

2023

2024

2025

2026

Subtotal

Canada Distressed
ZBA®

2020

2021

2022

2023

2024

2025

2026

Subtotal

Canada Insolvency
ZBA
2020
2021
2022
2023
2024
2025
2026
Subtotal

Latin America Distressed
2021
2022
2023
2024
2025
2026
Subtotal

Grand Total

Three Months Ended March 31, 2026 As of
Total March 31, 2026
Portfolio Changes in Portfolio Investments in Monthly
Collections Income Recoveries Revenue Receivables, Net EIR
$ 03 8§ 03 8§ — 8 03 § — 0.0 %
9.3 8.8 (5.8) 3.0 39.7 6.8 %
2.1 1.9 3.9) (2.0) 17.9 32%
8.6 5.0 (3.6) 1.4 68.9 23 %
35.2 184 (5.5) 12.9 2324 25 %
67.2 30.9 8.8 39.7 286.7 34 %
106.8 43.7 16.9 60.6 472.6 2.8 %
2.3 3.6 1.9 5.5 66.5 2.8 %
$ 2318 § 112.6  § 88 §$ 1214 § 1,184.7
$ 05 § 04 $ (1.6) $ 12) $ 7.4 1.5 %
0.4 0.2 0.1 0.3 4.2 1.6 %
1.7 0.3 (0.3) — 7.0 1.3 %
4.0 1.1 (0.5) 0.6 28.0 1.2 %
53 1.8 (0.1) 1.7 47.3 1.2 %
6.7 33 0.5 3.8 97.6 1.1 %
0.2 0.5 0.1 0.6 25.1 1.0 %
$ 188 § 7.6 $ (1.8) 8 58 § 216.6
$ 12§ 1.0 $ ©.1) $ 09 8§ 6.1 51 %
1.0 0.6 — 0.6 6.3 3.0 %
1.4 1.1 (0.3) 0.8 9.9 3.6 %
2.5 2.1 (0.2) 1.9 19.9 34 %
2.5 1.7 — 1.7 23.4 23 %
2.3 2.8 0.2 3.0 329 2.8 %
0.1 0.5 — 0.5 9.8 3.0 %
$ 11.0 § 9.8 § 04 8 94 § 108.3
$ 02 §$ 02 $ — 3 02 § — 0.0 %
1.0 1.3 (0.1) 1.2 33 12.7 %
0.3 0.2 0.1 0.3 1.7 43 %
0.6 0.6 (0.1) 0.5 6.5 2.8 %
0.8 0.8 (0.4) 0.4 9.7 2.6 %
2.2 1.5 (1.2) 0.3 18.0 2.6 %
39 1.5 (0.3) 1.2 19.8 23 %
0.8 0.3 0.1 0.4 5.7 2.1 %
$ 9.8 § 64 $ (19 8 45§ 64.7
$ — 3 — 3 — 3 — — 0.0 %
0.6 0.3 (0.3) — 2.1 34 %
1.4 0.2 0.3 0.5 2.7 1.9 %
1.5 0.3 0.2 0.5 4.8 1.5 %
39 0.8 0.4 1.2 19.0 1.2 %
7.0 1.9 1.9 3.8 50.9 1.2 %
7.5 38 0.7 4.5 108.3 1.2 %
0.6 0.8 0.3 1.1 27.6 1.3 %
$ 225 $ 81 $ 35 8§ 116 $ 2154
$ 03§ 03 § ©.1) $ 02 § 38 3.0%
1.9 1.9 0.1 2.0 10.9 5.8 %
2.8 33 (1.6) 1.7 313 33%
5.4 4.0 0.1 4.1 42.8 2.9 %
5.6 3.1 0.4 35 31.7 31 %
0.2 0.5 — 0.5 18.9 2.6 %
3 162 $ 131§ [(R 120 $ 139.4
S 3101 $ 1576 $ 71 $ 1647 $ 1,929.1

Note:  Not adjusted to include historical information from Canaccede Financial Group and its predecessor businesses. Results of Canaccede Financial Group and its
predecessor businesses for deployments from prior to the date of our acquisition are consolidated in the 2020 vintage year.

(1) Refers to revenue from zero basis accounts.
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The following table illustrates historical collections, by year, on our portfolios.

COLLECTIONS, BY YEAR, BY YEAR OF PURCHASE Excludes Resale as Noted at Bottom (in millions)

(in Millions)
US Distressed

2003-2017)

2018

2019

2020
Vintage2021

2022

2023

2024

2025

2026

Total

US Insolvency

2003-2017%

2018

2019

2020
Vintage2021

2022

2023

2024

2025

2026

Total

UK Distressed & Insolvency

2009-2017

2018

2019

2020
Vintage2021

2022

2023

2024

2025

2026

Total

Collections
Purchase 2003 -
Price
2) 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 Total
$ 3952 § 7763 § 972 8§ 790 § 695 $§ 575 % 377 $§ 266 $ 213 $ 164 $ 33 $1,184.9
76.2 — 21.6 459 45.4 41.0 24.7 14.2 10.3 6.6 1.4 211.2
94.8 — 26.8 74.8 62.3 44.5 28.6 18.3 12.9 25 270.7
74.1 — — — 26.5 60.9 37.2 26.0 18.2 11.0 2.1 181.9
73.1 — — — — 23.1 37.8 24.8 18.3 12.9 22 119.2
142.1 — — — — — 16.5 55.1 49.6 41.0 8.6 170.8
337.6 — — — — — — 48.4 147.7 148.7 352 380.1
481.5 — — — — — — — 73.3 377.8 67.3 518.4
520.6 — — — — — — — — 89.7 1069  196.6
63.3 — — — — — — — — — 24 24
$2,258.6 $ 7763 $ 1189 $ 151.7 $ 2162 $ 2448 $ 1984 §$ 2239 § 3571 $ 717.0 $ 231.8 $3,236.0
$ 2854 $ 3331 § 394 $§ 260 $ 148 § 9.0 $ 36 $ 13 $ 07 $ 05 $ 0.1 $ 4286
86.7 — 16.0 349 23.8 17.1 9.7 3.6 1.1 0.5 0.1 107.0
62.2 — — 7.0 232 19.8 16.2 11.0 6.1 1.2 0.2 84.7
30.1 — — — 3.5 10.5 10.8 9.0 6.7 2.5 0.2 43.1
23.7 — — — — 8.9 10.1 6.3 3.5 22 0.4 314
40.7 — — — — — 54 16.4 11.8 8.8 1.7 44.1
66.7 — — — — — — 12.7 232 19.6 4.0 59.5
71.1 — — — — — — — 9.6 22.3 53 37.2
104.3 — — — — — — — — 11.3 6.7 18.0
24.7 — — — — — — — — — 0.2 0.2
$ 7956 $ 3331 5 554 3 679 $ 653 S 654 3 558 $ 603 S 628 S 689 S 187 $ 8538
237 § 467 $ 40 $ 33§ 27 $ 29 $ 19 §$ 1.6 $ 13 § 1.0 $ 02 $§ 655
3.1 — 0.3 1.9 2.0 24 1.7 1.5 1.2 1.0 0.2 12.2
71 — — 0.8 4.7 5.1 3.0 2.1 1.4 1.1 0.3 18.5
13.1 — — — 42 10.0 5.1 33 24 24 0.5 28.0
19.4 — — — — 4.6 7.0 6. 4.4 4.6 1.0 28.0
18.9 — — — — — 2.6 10.9 8.2 6.7 1.4 29.8
26.7 — — — — — — 6.2 13.4 12.1 25 342
294 — — — — — 7.1 10.8 2.5 20.4
32.0 — — — — — — — — 2.8 23 5.1
9.5 — — — — — — — — — 0.1 0.1
$ 1829 $ 467 $ 42 $ 59 $ 137 S 249 S 213 $ 323 $ 394 $ 425 S 108 § 2417
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CAD Insolvency&)
2008-2017

2018

2019

2020

Vintage2021

2022
2023
2024
2025
2026

Total

CAD Distressed A0
2008-2017

2018

2019

2020

Vintage2021

2022
2023
2024
2025
2026

Total

LatAm Distressed
2021
2022
2023

Vintage2024

2025
2026

Total

Total
2003-2017¢
2018
2019
2020

Vintage2021

2022
2023
2024
2025
2026

Total

Collections

Purchase 2004 -
Price (V@ 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 Total
$ 1211 $ 1267 $ 382 § 316 $ 222 8 11.7 $ 36 $ 0.9 0.6 05 $ 0.1 $ 236.0
40.9 — 6.4 16.9 21.2 19.3 13.5 6.4 1.2 0.6 0.1 85.6
34.7 — — 34 12.6 18.7 15.2 11.2 6.2 1.3 0.2 68.8
29.3 — — — 34 11.7 13.8 11.2 8.0 4.9 0.3 53.2
23.7 — — — — 3.1 8.5 10.1 8.3 6.7 1.4 38.2
18.5 — — — — — 1.5 59 6.9 6.9 1.5 22.7
38.8 — — — — — — 3.0 11.0 17.1 39 35.0
61.9 — — — — — — — 4.8 20.3 7.0 32.0
115.0 — — — — — — — — 18.0 7.5 254
27.5 — — — — — — — — — 0.6 0.6
$ 5115 § 1267 $ 44.6 $ 519 $ 59.5 $ 64.6 $ 56.0 $ 48.5 46.8 764 $ 224 $§ 5975
$ 80.7 $ 944 $ 229 § 173 $ 133 § 114 $ 83 § 5.1 29 22§ 0.5 $ 1781
14.6 — 6.5 16.2 11.0 9.4 7.1 4.8 3.1 2.5 0.4 61.0
12.8 — — 13.4 10.7 8.1 4.6 24 1.2 0.9 0.1 41.3
19.7 — — — 10.7 12.7 7.7 4.7 3.1 1.9 0.3 41.1
9.2 — — — — 44 43 23 1.9 13 0.3 144
24.3 — — — — — 7.3 8.1 4.6 4.2 0.6 24.8
184 — — — — — — 5.7 6. 4.0 0.8 16.8
335 — — — — — — — 15.6 14.2 22 319
26.6 — — — — — — — — 8.5 39 12.4
6.2 — — — — — — — — — 0.8 0.8
$ 2459 § 944 $ 294 $ 46.8 $ 456 $ 459 $ 392 § 33.2 38.6 39.6 $ 9.8 § 422.7
79 § — 8 — 3 — 3 — 3 08 § 52 § 23 1.7 15 $ 03 $ 11.9
25.0 — — — — — 6.0 14.4 9.2 8.0 1.9 39.5
423 — — — — — — 15.4 17.7 143 2.8 50.2
45.8 — — — — — — — 10.3 20.8 54 36.5
33.6 — — — — — — — — 9.5 5.6 15.1
18.5 — — — — — — — — — 0.2 0.2
$ 1732 § — $ — 8 — 3 — 3 0.8 $ 112 § 32.0 39.0 541 $ 16.3 $ 1534
$ 9060 $ 1,3772 $ 201.8 $ 157.1 $§ 1226 $ 925 $ 551 § 355 26.7 206 $ 42 $2,093.2
221.6 — 50.8 115.8 103.5 89.1 56.7 30.6 16.9 11.3 2.1 476.9
211.6 — — 51.3 126.0 114.0 83.4 553 333 17.4 32 483.9
166.3 — — — 48.3 105.8 74.6 542 384 22.7 33 3473
156.9 — — — — 45.0 72.9 52.5 38.1 292 55 243.1
269.5 — — — — — 393 110.8 90.3 75.5 15.7 3317
530.5 — — — — — — 913 2193 215.9 492 575.8
723.3 — — — — — — — 120.6 466.2 89.6 676.4
832.1 — — — — — — — — 139.8 132.9 272.7
149.7 — — — — — — — — — 42 4.2
$ 41676 $ 1,377.2 $ 252.6 $ 3242 $ 4004 $ 4464 $ 3820 $ 4302 $ 5837 $ 9985 $ 309.9 $ 5505.1

m

@

@

)

(6)

Includes the acquisition date finance receivables portfolios that were acquired through our business acquisitions from the date of acquisition.

For our non-U.S. amounts, purchase price is presented at the exchange rate on the date the pool was purchased.

U.S. Distressed excludes credit card collections from zero basis accounts associated with our Emblem Brand Credit Card.

Excludes forward flow purchases that were resold between 2005 and 2008 shortly after purchase and do not reflect typical collection multiples as there is no cost-to-

collect for accounts that were resold.

Adjusted to include historical information from Canaccede Financial Group and its predecessor businesses and excludes collections associated with recovering charged-

off accounts in our credit card origination business.

Canada Distressed excludes collections from zero basis accounts associated with Fidem Finance, Inc., which totaled $0.2 million in the three months ended March 31,
2026 and $0.1 million in the three months ended March 31, 2025.
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Deployments
The following table displays our quarterly deployments for the three months ended March 31, 2026 and 2025.

Deployments by Geography and Business Line

Three months ended

March 31,

(in Millions) 2026 2025

US Distressed $ 63.3 $ 92.9
US Insolvency 24.7 26.7
UK Distressed & Insolvency 9.5 1.9
Canada Insolvency 27.5 46.3
Canada Distressed 6.2 5.6
Latin America Distressed 18.5 1.8
Total Purchases $ 149.7 $ 175.2

Liquidity and Capital Resources

We actively manage our liquidity to help provide access to sufficient funding to meet our business needs and financial
obligations. As of March 31, 2026, unrestricted cash and cash equivalents totaled $26.2 million. Of the unrestricted cash
and cash equivalent balance as of March 31, 2026, $17.8 million consisted of cash on hand related to international
operations with indefinitely reinvested earnings. Management believes that the Company has sufficient liquidity available
to meet our operating cash needs and obligations for the next twelve months and the foreseeable future.

As of March 31, 2026, we had approximately $1,433.3 million in borrowings outstanding, net of unamortized debt issuance
costs with $745.8 million of availability under our Revolving Credit Facility (as defined herein) (subject to the borrowing
base and applicable debt covenants). Considering borrowing base restrictions, as of March 31, 2026, the amount available
to be drawn was $739.7 million. For more information, see Note 8 to our combined and condensed consolidated financial
statements.

Net debt is calculated as total borrowings, adjusted to remove the contra-liability for unamortized debt issuance costs and
subtract unrestricted cash. We present net debt because we consider it an important supplemental measure used for
assessing our leverage and enhanced period-to-period comparability of leverage and is useful to investors as other
companies in our industry report similar financial measures. Net debt should not be considered as an alternative to total
borrowings determined in accordance with GAAP. Our calculation of net debt may not be comparable to the calculation of
similarly titled measures reported by other companies.

Three Months Ended

March 31,

(in Millions) 2026 2025
Total borrowings $ 1,4333 $ 1,212.0
Unamortized debt issuance costs 20.9 12.3
Unrestricted cash and cash equivalents (26.2) (27.0)

Net debt 1,428.0 1,197.3
Adjusted cash EBITDA 798.0 551.7
Leverage ratio (net debt / adjusted cash EBITDA) 1.79 x 2.17 x

Our leverage is measured for purposes of our financial covenants in our Revolving Credit Facility based on a ratio of net
debt to adjusted cash EBITDA but focused on just the Borrowers (as defined below) and as such, excludes adjusted cash
EBITDA related to our Latin America operations as well as to a small portion of our Canadian assets. Additionally, the
rating agencies who rate our Senior Notes look to the ratio of net debt to adjusted cash EBITDA as a primary metric in
their ratings methodology. Additional information regarding adjusted cash EBITDA, a non-GAAP financial measure, is
outlined further below.

We were in compliance with the covenants of our financing arrangements as of March 31, 2026. Financial covenants are
important in determining the level of cash flow needed to maintain in relation to our ability to incur debt under our
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Revolving Credit Facility. If these financial covenants are not complied with, we would be in breach of our Revolving
Credit Facility agreement if not cured through an additional pay down within the designated timeframe.

Adjusted Cash EBITDA

Adjusted cash EBITDA is a supplemental non-GAAP financial measure used to evaluate our liquidity. Management
believes adjusted cash EBITDA helps provide enhanced period-to-period comparability of our cash flow by aligning our
collection expenses with our collections. Adjusted cash EBITDA should not be considered as an alternative to net cash
provided by operating activities determined in accordance with GAAP.

Some of the limitations related to the use of adjusted cash EBITDA as an analytical tool include:

e does not reflect our future requirements for capital expenditures or contractual commitments;

e does not reflect changes in, or cash requirements for, our working capital needs;

e does not reflect the interest expense, or the cash requirements necessary to make interest or principal payments,
on our debts;

e although depreciation and amortization are non-cash charges, the assets being depreciated and amortized will
have to be replaced in the future, and adjusted cash EBITDA does not reflect any cash requirements for such
replacements; and

e other companies in our industry may calculate adjusted cash EBITDA differently than we do, limiting its
usefulness as a comparative measure.

Because of these limitations, adjusted cash EBITDA should not be considered as a measure of discretionary cash available
to us to invest in the growth of our business.

Set forth below is a reconciliation of adjusted cash EBITDA to net cash provided by operating activities.

Three Months Ended March 31,

(in millions) 2026 2025

Net cash provided by operating activities $ 396 $ 51.7
Changes in prepaid expenses 0.8 7.7
Changes in accounts payable and accrued expenses 8.9 8.0
Provision for credit losses (0.6) (0.5)
Foreign exchange and other income (expense) (1.4) 2.5)
Cash interest paid 28.9 23.7
Provision for income taxes 13.4 2.8
Total portfolio revenue (164.7) (142.3)
Gross collections 309.9 260.9
Stock-based compensation — 0.4
Merger and acquisition and initial public offering related expenses 0.2 0.8

Adjusted Cash EBITDA $ 2350 $ 210.7

Revolving Credit Facility

On November 13, 2024, we amended our Revolving Credit Facility (as supplemented or otherwise modified from time to
time, the “Revolving Credit Facility”) under our credit agreement entered into on May 21, 2021 (the “Credit Agreement”).
As amended, the Revolving Credit Facility provides for borrowings in an aggregate principal amount of $825.0 million
(subject to compliance with a borrowing base and applicable debt covenants) and matures on April 26, 2028. In May 2025,
we issued $500.0 million aggregate principal amount of 2030 Notes (as defined below) and used a majority of the proceeds
therefrom, net of fees, to pay down the outstanding balance under the Revolving Credit Facility. In October 2025 we
further amended and extended our Revolving Credit Facility to an aggregate commitment of $1.0 billion. As of March 31,
2026, there was $254.2 million aggregate principal amount of loans outstanding under the Revolving Credit Facility.

6.000% Senior Notes due 2026

On August 4, 2021, Jefferson Capital Holdings, LLC completed an offering of $300.0 million aggregate principal amount
of 6.000% senior notes due 2026 (the “2026 Notes”) under an indenture (the “2026 Notes Indenture”), dated as of
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August 4, 2021, among Jefferson Capital, Holdings, LLC, the guarantors party thereto and U.S. Bank Trust Company,
National Association (as successor to U.S. Bank National Association), as trustee. The 2026 Notes are general senior
unsecured obligations of Jefferson Capital Holdings, LLC and are guaranteed by certain of Jefferson Capital Holdings,
LLC’s wholly-owned domestic restricted subsidiaries. Interest on the 2026 Notes is payable semi-annually on February 15
and August 15 of each year, commencing on February 15, 2022. The 2026 Notes mature on August 15, 2026. As of March
31, 2026 there was $300.0 million aggregate principal amount of the 2026 Notes outstanding.

9.500% Senior Notes due 2029

On February 2, 2024, Jefferson Capital Holdings, LLC completed an offering of $400.0 million aggregate principal amount
of 9.500% senior notes due 2029 (the “2029 Notes”) under an indenture (the “2029 Notes Indenture”), dated as of
February 2, 2024, among Jefferson Capital Holdings, LLC the guarantors party thereto and U.S. Bank Trust Company,
National Association, as trustee. The 2029 Notes are general senior unsecured obligations of Jefferson Capital Holdings,
LLC and are guaranteed by certain of Jefferson Capital Holdings, LLC’s wholly-owned domestic restricted subsidiaries.
Interest on the 2029 Notes is payable semi-annually on February 15 and August 15 of each year, commencing on
August 15, 2024. As of March 31, 2026, there was approximately $400.0 million aggregate principal amount of the 2029
Notes outstanding. The 2029 Notes mature on February 15, 2029.

8.250% Senior Notes due 2030

On May 2, 2025, Jefferson Capital Holdings, LLC completed an offering of $500.0 million aggregate principal amount of
8.250% senior notes due 2030 (the “2030 Notes”) under an indenture (the “New Notes Indenture”), dated as of May 2,
2025, among Jefferson Capital Holdings, LLC, the guarantors party thereto and U.S. Bank Trust Company, National
Association, as trustee. The 2030 Notes are general senior unsecured obligations of Jefferson Capital Holdings, LLC and
are guaranteed by certain of Jefferson Capital Holdings, LLC’s wholly-owned domestic restricted subsidiaries. Interest on
the 2030 Notes is payable semi-annually on May 15 and November 15 of each year, commencing on November 15, 2025.
As of March 31, 2026, there was approximately $500.0 million aggregate principal amount of the 2030 Notes outstanding.
The 2030 Notes mature on May 15, 2030.

Cash Flows Analysis for the Three months Ended March 31, 2026 and 2025
The following table summarizes our cash flow activity for the three months ended March 31, 2026 and 2025:

Three Months Ended

(in Millions) March 31, Increase %

Total cash flow provided by / (used in) 2026 2025 (Decrease) Change
Operating activities $ 396 $§ 517 §$§ (12.1) 23.9)%
Investing activities (4.0) (56.2) 52.3 (92.9)%
Financing activities (36.0) 0.5) (35.5) 7,670.0 %
Exchange rate effects on cash balances held in foreign currencies (1.6) (2.8) 1.2 (42.9)%

Net increase (decrease) in cash and cash equivalents and restricted

cash $ 19 $ @78 $ 5.9 (75.4)%

Operating Activities

The change in our cash flows from operating activities in the three months ended March 31, 2026 was primarily due to
collections recognized as revenue offset by cash paid for operating expenses, interest, and income taxes. Key drivers of
operating activities were adjusted for (i) non-cash items included in net income such as provisions for credit losses and
depreciation and amortization and (ii) changes in the balances of operating assets and liabilities, which can vary
significantly in the normal course of business due to the amount and timing of payments. Net cash provided by operating
activities decreased $12.0 million, or 23.3%, when compared to the three months ended March 31, 2025.

Investing Activities

Cash used in investing activities is normally driven by purchases of investments in receivables. Cash provided by investing
activities is mainly driven by collections applied to investments in receivables.

Net cash used in investing activities decreased $52.2 million in the three months ended March 31, 2026, primarily due to
increased collections applied to investment in receivables of $26.7 million and decreased purchases of investments in
receivables of $25.5 million when compared to the three months ended March 31, 2025.

50




Table of Contents

Financing Activities
Cash from financing activities is normally provided by draws on our Revolving Credit Facility and proceeds from debt
offerings. Cash used in financing activities is primarily driven by principal payments on our Revolving Credit Facility.

Net cash used in financing activities increased $35.5 million, primarily due to payments on our borrowings under our
Revolving Credit Facility compared to the three months ended March 31, 2025.

Contractual Obligations
Our contractual obligations as of March 31, 2026 were as follows:

Less Than 1-3 4-5 More Than
(in millions) Total 1 Year Years Years 5 Years
Operating leases $ 47 § 09 $ 25§ 05 §$ 0.8
Revolving credit facility(! 260.4 260.4 — — —
Notes payable® 1,486.2 366.2 158.5 961.5 —
Purchase commitments®) 353.2 215.9 137.3 — —
Other liabilities 9.6 0.3 9.3 — —
Total $ 21141 $ 8437 § 3076 $ 962.0 $ 0.8

o Includes estimated interest and unused line fees due on our Revolving Credit Facility and assumes that the outstanding balance on such facility remain constant from the

March 31, 2026 balance to maturity.

@ Includes scheduled interest and principal payments on the 2026 Notes, 2029 Notes and 2030 Notes.

& Reflects the expected remaining amount to be purchased under forward flow and other contracts for the purchase of receivable portfolios.

Critical Accounting Estimates

The discussion and analysis of our financial condition and results of operations are based upon our combined and
condensed consolidated financial statements, which have been prepared in accordance with GAAP. Our significant
accounting policies are fundamental to understanding our results of operations and financial condition because they require
that we use estimates, assumptions and judgments that affect the reported amounts of revenues, expenses, assets and
liabilities. Our significant accounting estimates are discussed in Note 1 to our combined and condensed consolidated
financial statements.

We have identified the total portfolio revenue estimate as critical because it requires significant judgment and assumptions
about highly complex and inherently uncertain matters, and the use of reasonably different estimates and assumptions

could have a material impact on our results of operations or financial condition.

We evaluate our critical accounting estimates and judgments on an ongoing basis and update them as necessary, based on
several items, including, but not limited to, changing macroeconomic and market conditions.

There have been no material changes to our critical accounting estimates from those disclosed in our Annual Report on
Form 10-K for the year ended December 31, 2025.
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Item 3. Quantitative and Qualitative Disclosures About Market Risk

Interest Rate Risk

We are subject to interest rate risk from borrowings on our Revolving Credit Facility, as well as our interest-bearing
deposits. As such, our combined and condensed consolidated financial results are subject to fluctuations due to changes in
market interest rates. We assess this interest rate risk by estimating the increase or decrease in interest expense that would
occur due to a change in short-term interest rates. The borrowings on our variable rate credit facilities were $254.2 million
as of March 31, 2026.

Foreign Currency Exchange Risk

We transact business globally in multiple currencies. Our international revenue, as well as costs and expenses denominated
in foreign currencies, expose us to the risk of fluctuations in foreign currency exchange rates against the U.S. dollar. We are
exposed to foreign currency risks related to our revenue and operating expenses denominated in currencies other than the
U.S. dollar, including the British pound and Canadian dollar. Accordingly, changes in exchange rates may negatively affect
our future revenue and other operating results as expressed in U.S. dollars.

We have experienced and will continue to experience fluctuations in our net income (loss) as a result of transaction gains or
losses related to remeasurement of our asset and liability balances that are denominated in currencies other than the
functional currency of the entities in which they are recorded. We do not currently hedge against the risks associated with
currency fluctuations but may do so, or use other derivative instruments, in the future. It is difficult to predict the impact
hedging activities would have on our results of operations.

Inflation Risk

We do not believe that inflation has had a material effect on our business, financial condition or results of operations, other
than its impact on the general economy, which includes labor costs. Nonetheless, if our costs, in particular personnel-
related costs, continue to become subject to significant inflationary pressures, we may not be able to fully offset such
higher costs through price increases. Our inability or failure to do so could harm our business, financial condition and
results of operations.

Concentration Risk

A substantial percentage of our purchases are concentrated with a few large sellers. For the three months ended March 31,
2026 and 2025, our five largest clients together accounted for 41.3% and 53.4% of our deployments, respectively, with the
top client representing 9.2% and 17.0% of purchases for the same periods, respectively.

We are subject to risks and uncertainties associated with our client concentration. An inability to maintain our purchasing
activity with any of our largest clients as a result of potential competitive pressures, changes in a client’s debt recovery
strategy or other factors could have an adverse impact on our financial performance. Our client concentration has, however,
decreased in recent years as our client base has become more diversified. A key driver of this trend, which we expect to
continue in future periods, has been our ability to add new clients across multiple asset classes, including clients who are
first time sellers that previously managed collections themselves.

In addition, we enter into forward flow purchase agreements with our customers on a regular basis, which provides pricing

and contractual certainty and mitigates the risk of unforeseen client loss. As of March 31, 2026, we had $353.2 million of
total committed forward flows.
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Item 4. Controls and Procedures
Limitation on Effectiveness of Controls and Procedures

In designing and evaluating our disclosure controls and procedures, management recognizes that any controls and
procedures, no matter how well designed and operated, can provide only reasonable assurance of achieving the desired

control objectives. In addition, the design of disclosure controls and procedures must reflect the fact that there are resource

constraints and that management is required to apply judgment in evaluating the benefits of possible controls and
procedures relative to their costs.

Evaluation of Disclosure Controls and Procedures

Our management, with the participation of our Chief Executive Officer and Chief Financial Officer, conducted an
evaluation of the effectiveness of the design and operation of our disclosure controls and procedures, as defined in Rules
13a-15(e) and 15d-15(e) under the Securities Exchange Act of 1934 (the "Exchange Act"), as of the end of the period
covered by this Quarterly Report on Form 10-Q. Based on the evaluation of our disclosure controls and procedures, our
Chief Executive Officer and Chief Financial Officer concluded that our disclosure controls and procedures were effective
at the reasonable assurance level as of March 31, 2026.

Changes in Internal Control over Financial Reporting
During the quarter ended March 31, 2026, there was no change made in the Company’s internal control over financial

reporting (as defined in Rules 13a-15(f) and 15d-15(f) under the Exchange Act) that has materially affected, or is
reasonably likely to materially affect, the Company’s internal control over financial reporting.

53




Table of Contents

PART II — OTHER INFORMATION
Item 1. Legal Proceedings

In the ordinary course of business, we may at times be subject to claims and legal actions. We do not believe the results of
any current or threatened proceedings, individually or in the aggregate, will have a material adverse effect on our business,
financial condition, results of operations or liquidity.

Item 1A. Risk Factors

The Company’s business, results of operations, and financial conditions are subject to various risks described in the
Company’s 2025 Form 10-K. There have been no material changes to the risk factors identified in the Company’s 2025
Form 10-K.

Item 2. Unregistered Sales of Equity Securities and Use of Proceeds
Issuer Purchases of Equity Securities
Repurchases

The following table summarizes purchase of our own equity securities during the three months ended March 31, 2026
(dollars in thousands, except per share amounts):

Dollar Value of Shares Purchased Approximate Dollar Value of
Total Number of Average Price  as Part of Publicly Announced  Shares That May Yet to be Purchased
Shares purchased Paid per Share Plans or Programs Under the Plans or Programs

January
1-31 3,000,000 (1)$ 19.63 $ — 3 —
February
1- 28
March 1
-31

Total
3,000,000 $ 19.63 $ — 3 —

(1) In January 2026, the Company completed a follow-on equity offering of 10,000,000 shares of its common stock,
and 1,500,000 shares pursuant to the underwriters option to purchase additional shares. The Company did not
raise proceeds through this offering. In conjunction with the offering, the Company repurchased 3,000,000 of its
common stock, at an aggregate of $58.9 million.

Recent Sales of Unregistered Securities
None.

Use of Proceeds

All shares of common stock issued and sold in the IPO were registered under the Securities Act pursuant to our registration
statement on Form S-1, as amended (File No. 333-287488), which was declared effective by the SEC on June 25, 2025.

There have been no material changes in the expected use of net proceeds from our IPO as described under the heading
“Use of Proceeds” in our Prospectus.
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Item 3. Defaults Upon Senior Securities
None.
Item 4. Mine Safety Disclosures
Not applicable.
Item 5. Other Information
(a) Disclosure in lieu of reporting on a Current Report on Form 8-K.
None.

(b) Material changes to the procedures by which security holders may recommend nominees to the board of
directors.

None.

(¢) Insider trading arrangements and policies
During the three months ended March 31, 2026, none of our directors or officers (as defined in Rule 16a-1(f)
under the Exchange Act) adopted, modified or terminated a “Rule 10b5-1 trading arrangement” or “non-Rule

10b5-1 trading arrangement,” as each term is defined in Item 408(a) of Regulation S-K.

Item 6. Exhibits

Incorporated by Reference

Exhibit Filed/Furnished
Number Exhibit Description Form File No. Exhibit Filing Date Herewith
3.1 Amended and Restated Certificate of S-1/A 333- 32 6/24/2025
Incorporation of Jefferson Capital, Inc. 287488
32 Amended and Restated Bylaws of Jefferson S-1/A 333- 32 6/24/2025
Capital, Inc. 287488
4.1 Specimen Stock Certificate evidencing the S-1/A 333- 4.1 6/13/2025
shares of common stock 287488
4.2 Indenture, dated as of August 4, 2021, by and S-1 333- 4.2 5/21/2025
among Jefferson Capital Holdings, LLC, the 287488

guarantors party thereto and U.S. Bank Trust
Company, National Association (as successor in
interest to U.S. Bank National Association), as

trustee.

4.3 Form of 6.000% Senior Notes due 2026 S-1 333- 4.3 5/21/2025
(included in Exhibit 4.2) 287488

4.4 Indenture, dated as of February 2, 2024, by and ~ S-1 333- 4.4 5/21/2025
among Jefferson Capital Holdings, LLC, the 287488

guarantors party thereto and U.S. Bank Trust

4.5 Form 0f 9.500% Senior Notes due 2029 S-1 333- 4.5 5/21/2025
(included in Exhibit 4.4). 287488
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https://www.sec.gov/Archives/edgar/data/2046042/000110465925061836/tm2430355d17_ex3-2.htm
https://www.sec.gov/Archives/edgar/data/2046042/000110465925059104/tm2530355d14_ex4-1.htm
https://www.sec.gov/Archives/edgar/data/2046042/000110465925051664/tm2430355d9_ex4-2.htm
https://www.sec.gov/Archives/edgar/data/2046042/000110465925051664/tm2430355d9_ex4-2.htm
https://www.sec.gov/Archives/edgar/data/2046042/000110465925051664/tm2430355d9_ex4-4.htm
https://www.sec.gov/Archives/edgar/data/2046042/000110465925051664/tm2430355d9_ex4-4.htm
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4.6 Indenture, dated as of May 2, 2025, by and among ~ S-1 333- 4.6 5/21/2025
Jefferson Capital Holdings, LL.C, the guarantors 287488
party thereto and U.S. Bank Trust Company,
National Association, as trustee.

4.7 Form of 8.250% Senior Notes due 2030 (included  S-1 333- 4.7 5/21/2025
in Exhibit 4.6). 287488

4.8 Stockholders Agreement 10-Q 001-42718 4.8 8/14/2025

10.1F Amendment No. 8 to Credit Agreement, dated as of 8-K 001-42718 10.1 4/23/2026

April 22,2026, by and among CL Holdings, LL.C,
Jefferson Capital Systems, LLC, JC International
Acquisition, LLC, CFG Canada Funding, LLC, the
guarantors party thereto, the existing lenders party

thereto, the incremental lenders party thereto and

Citizens Bank, N.A., as administrative agent. *
31.1 Certification of Chief Executive Officer Pursuant to

Section 302 of the Sarbanes-Oxley Act of 2002
31.2 Certification of Chief Financial Officer Pursuant to

Section 302 of the Sarbanes-Oxley Act of 2002
32.1 Certification of Chief Executive Officer Pursuant to o

18 U.S.C. Section 1350, as adopted pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002

322 Certification of Chief Financial Officer Pursuant to *k
18 U.S.C. Section 1350, as adopted pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002

101.INS Inline XBRL Instance Document — the instance *
document does not appear in the Interactive Data
File because its XBRL tags are embedded within
the Inline XBRL document

101.SCH Inline XBRL Taxonomy Extension Schema *
Document

101.CAL Inline XBRL Taxonomy Extension Calculation *
Linkbase Document

101.DEF Inline XBRL Taxonomy Extension Definition *
Linkbase Document

101.LAB Inline XBRL Taxonomy Extension Label Linkbase *
Document

101. PRE Inline XBRL Taxonomy Extension Presentation *
Linkbase Document

104 Cover Page Interactive Data File (formatted in *

Inline XBRL and contained in Exhibit 99.1)

*Filed herewith

**Furnished herewith

T Certain portions of this exhibit have been redacted pursuant to Item 601(b)(2)(ii) and Item 601(b)(10)(iv) of Regulation
S-K, as applicable. The Company agrees to furnish supplementally an unredacted copy of the exhibit to the SEC upon its
request.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to
be signed on its behalf by the undersigned, duly authorized.

Date: May 14, 2026

Jefferson Capital, Inc.

By: /s/ David Burton

Name: David Burton
Title:  Chief Executive Officer
(Principal Executive Officer)

By:  /s/ Christo Realov

Name: Christo Realov
Title: Chief Financial Officer
(Principal Financial Officer)
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Exhibit 31.1

CERTIFICATION OF CHIEF EXECUTIVE OFFICER
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, David Burton, certify that:

1.

5.

I have reviewed this quarterly report on Form 10-Q of Jefferson Capital, Inc.;

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a
material fact necessary to make the statements made, in light of the circumstances under which such statements
were made, not misleading with respect to the period covered by this report;

Based on my knowledge, the financial statements, and other financial information included in this report, fairly
present in all material respects the financial condition, results of operations and cash flows of the registrant as of,
and for, the periods presented in this report;

The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure
controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) for the registrant and have:

Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to
be designed under our supervision, to ensure that material information relating to the registrant,
including its consolidated subsidiaries, is made known to us by others within those entities, particularly
during the period in which this report is being prepared;

Omitted.

Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this
report our conclusions about the effectiveness of the disclosure controls and procedures, as of the end of
the period covered by this report based on such evaluation; and

Disclosed in this report any change in the registrant’s internal control over financial reporting that
occurred during the registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the
case of an annual report) that has materially affected, or is reasonably likely to materially affect, the
registrant’s internal control over financial reporting; and

The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal
control over financial reporting, to the registrant’s auditors and the audit committee of the registrant’s board of
directors (or persons performing the equivalent functions):

All significant deficiencies and material weaknesses in the design or operation of internal control over
financial reporting which are reasonably likely to adversely affect the registrant’s ability to record,
process, summarize and report financial information; and

Any fraud, whether or not material, that involves management or other employees who have a
significant role in the registrant’s internal control over financial reporting.

Dated: May 14, 2026 By:/s/ David Burton

Name: David Burton
Title: Chief Executive Officer
(Principal Executive Officer)




Exhibit 31.2

CERTIFICATION OF CHIEF FINANCIAL OFFICER
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Christo Realov, certify that:

1.

5.

I have reviewed this quarterly report on Form 10-Q of Jefferson Capital, Inc.;

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a
material fact necessary to make the statements made, in light of the circumstances under which such statements
were made, not misleading with respect to the period covered by this report;

Based on my knowledge, the financial statements, and other financial information included in this report, fairly
present in all material respects the financial condition, results of operations and cash flows of the registrant as of,
and for, the periods presented in this report;

The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure
controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) for the registrant and have:

Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to
be designed under our supervision, to ensure that material information relating to the registrant,
including its consolidated subsidiaries, is made known to us by others within those entities, particularly
during the period in which this report is being prepared;

Omitted.

Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this
report our conclusions about the effectiveness of the disclosure controls and procedures, as of the end
of the period covered by this report based on such evaluation; and

Disclosed in this report any change in the registrant’s internal control over financial reporting that
occurred during the registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the
case of an annual report) that has materially affected, or is reasonably likely to materially affect, the
registrant’s internal control over financial reporting; and

The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal
control over financial reporting, to the registrant’s auditors and the audit committee of the registrant’s board of
directors (or persons performing the equivalent functions):

All significant deficiencies and material weaknesses in the design or operation of internal control over
financial reporting which are reasonably likely to adversely affect the registrant’s ability to record,
process, summarize and report financial information; and

Any fraud, whether or not material, that involves management or other employees who have a
significant role in the registrant’s internal control over financial reporting.

Dated: May 14, 2026 By:/s/ Christo Realov

Name: Christo Realov
Title: Chief Financial Officer
(Principal Financial Officer)




Exhibit 32.1

CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on Form 10-Q of Jefferson Capital, Inc. (the “Company”) for the quarter ended
March 31, 2026, as filed with the Securities and Exchange Commission on the date hereof (the “Report™), I, David Burton,
certify, pursuant to 18 U.S.C. § 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that to the
best of my knowledge:

(1) the Report fully complies with the requirements of Section 13(a) or Section 15(d) of the Securities
Exchange Act of 1934; and

(i) the information contained in the Report fairly presents, in all material respects, the financial condition
and results of operations of the Company.

Dated: May 14, 2026 By:/s/ David Burton
Name: David Burton
Title: Chief Executive Officer
(Principal Executive Officer)




Exhibit 32.2

CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on Form 10-Q of Jefferson Capital, Inc. (the “Company”) for the quarter ended
March 31, 2026, as filed with the Securities and Exchange Commission on the date hereof (the “Report”), I, Christo
Realov, certify, pursuant to 18 U.S.C. § 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that
to the best of my knowledge:

(1) the Report fully complies with the requirements of Section 13(a) or Section 15(d) of the Securities
Exchange Act of 1934; and

(i) the information contained in the Report fairly presents, in all material respects, the financial condition
and results of operations of the Company.

Dated: May 14, 2026 By:/s/ Christo Realov
Name: Christo Realov
Title: Chief Financial Officer
(Principal Financial Officer)




